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3 May 2011
To the Independent Shareholders

Dear Sir or Madam,

PROPOSED SHARE CONSOLIDATION;
CHANGE IN BOARD LOT SIZE;
PROPOSED RIGHTS ISSUE OF 1,216,800,000 RIGHTS SHARES
ON THE BASIS OF ONE RIGHTS SHARE
FOR EVERY ONE CONSOLIDATED SHARE HELD
ON THE RECORD DATE;
APPLICATION FOR THE WHITEWASH WAIVER;
AND
PROPOSED INCREASE IN AUTHORISED SHARE CAPITAL

We refer to the letter from the Board set out in the circular dated 3 May 2011 (the “Circular”) of
which this letter forms part. Capitalised terms defined in the Circular shall have the same

meanings when used herein unless the context otherwise requires.

We have been appointed as the Independent Board Committee to consider the Rights Issue and the
Whitewash Waiver and to advise the Independent Shareholders as to the fairmess and
reasonableness of the Rights Issue and the Whitewash Waiver and to recommend whether or not
the Independent Shareholders should vote for the resolutions to be proposed at the EGM to
approve the Rights Issue and the Whitewash Waiver. Veda Capital has been appointed to advise
the Independent Board Committee and the Independent Shareholders in relation to the terms of the

Rights Issue and the Whitewash Waiver.

We wish to draw your attention to the letter from Veda Capital to the Independent Board

Committee and the Independent Shareholders which contains its advice to us in relation to the



POLYARD PETROLEUM INTERNATIONAL GROUP LIMITED

PPic B OB G o B B & A FR2 ]

Room 2602, 26th Floor, China Merchants Tower,
Shun Tak Centre, 200 Connaught Road Central, Hong Kong
ERTHER200HEBPLOEER AM26122602F
Tel MEESRTE : (852) 2587 8800
Fax SELYREE : (852) 2587 8884

Rights Issue and the Whitewash Waiver as set out in the Circular. We also draw your attention

to the letter from the Board set out in the Circular.

Having taken into account the principal factors and reasons considered by and the opinion of Veda
Capital as stated in its letter of advice, we consider the terms of the Rights Issue and the
Whitewash Waiver are fair and reasonable so far as the interests of the Independent Shareholders
are concerned and are in the interests of the Company and the Shareholders as a whole. We
therefore recommend the Independent Shareholders to vote in favour of the relevant resolutions to

be proposed at the EGM to approve the Rights Issue and the Whitewash Waiver.
Yours faithfully,

Independent Board Committee

Independent non-executive Directors

Wr

Mr. Wang Yanhui

Mr. Pai Hsi-Ping

Mr. Wong Kon Man Jason
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to the letter from the Board set out in the Circular.

Having taken into account the principal factors and reasons considered by and the opinion of Veda
Capital as stated in its letter of advice, we consider the terms of the Rights Issue and the
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Yours faithfully,
Independent Board Committee

Independent non-executive Directors

Mr. Wang Yanhui
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Mr. Pai Hsi-Ping -

Mr. Wong Kon Man Jason
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Independent Board Committee

Independent non-executive Directors

Mr. Wang Yanhui

Mr. Pai Hsi-Ping
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Mr. Wc;ng Kon, Man Jason




