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Characteristics of GEM of The Stock Exchange of Hong Kong Limited (The “Stock
Exchange”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Polyard Petroleum International Group Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the GEM Listing
Rules for the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquires, confirm that, to the best of their knowledge and belief: (1) the information contained in this report is
accurate and complete in all material respects and not misleading; (2) there are no other matters the omission
of which would make any statement in this report misleading; and (3) all opinions expressed in this report have
been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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| would like to present to the shareholders the annual
report of Polyard Petroleum International Group Limited
and its subsidiaries (collectively, the “Group”) for the year
ended 31 December 2020.

During the year, the COVID-19 pandemic inflicted the
globe, significantly affecting the global economy and
the oil and gas industry, and striking a heavy blow to
our exploration, production and operation activities. As
a result of COVID-19 pandemic, global consumption of
crude oil declined in 2020. Volatility in the oil market
climbed during the year of 2020, especially in April 2020
amidst the worldwide spread of COVID-19 pandemic and
after oil price war between Saudi Arabia and Russia.
Facing these challenges, the management has been
actively managing and looking for cost rationalization
opportunities.

In general, the operating environment was challenging
in 2020. As to the Philippines South Cebu Oil and Gas
Project (“SC49”), the drilling process and sales activities
of oil had been affected by the various preventive
measures imposed by the Philippines government,
amongst others, lock-down policy and quarantine
measures across cities and provinces.
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Nonetheless, the year of 2020 witnessed our aggressive
pursuits. Despite the pandemic and mounting
uncertainties, the operation company of SC49 project
(namely, China International Mining Petroleum Company
Limited (“CIMP”)) has been actively identifying for
prospective oil buyers. In September 2020, it signed a
five-year sales and purchase agreement with a local
oil trading company, Boom OQil Inc., which committed
to purchasing 60 barrels of crude oil a day from CIMP.
Also, apart from Tom’s Power Petroleum Distributor Inc.
which has been purchasing oil from CIMP on an irregular
basis since 2016, CIMP started business relationship
with Havohej Trading Inc. in 2020 for the supply of oil. It
is expected that CIMP will sign a long-term contract with
another oil buyer in 2021.

Given the uncertainties in the oil and gas industry and
the macro economic environment, the Group remains
cautious about the economic outlook. The Company will
continue to evaluate commercial feasibility of potential
projects, in particular in respect of small to medium-sized
oil fields, and continue its efforts in seeking operating
funds from the financial market. In the meantime, we
will continue to concentrate our exploration efforts in our
major operation area, i.e. SC49 projects, and ensure
smooth development and production for maintaining
stable healthy cash flow.

Chairman’s Statement
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On behalf of the Company, | would like to take this
opportunity to express our heartfelt gratitude to our
shareholders and customers for their support, and to
our management and staff for their commitment and
contribution during the reporting period. Notwithstanding
that it has been an unprecedented year full of challenges,
| am confident that we will definitely stride to a successful
future with all your support and determination.

For and on behalf of the Board
Zhao Zhiyong
Chairman

Hong Kong, 25 May 2021
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Financial Review

The Group did not generate any turnover for the
year ended 31 December 2020 (2019: Nil). The
Group recorded a net loss attributable to owners
of the Company of approximately HK$25,069,000
for the year ended 31 December 2020 (2019:
approximately HK$88,611,000).

Loss for the year included a share of results of
a joint venture of approximately HK$20,817,000
income on the oil and gas project in South Cebu,
the Philippines (2019: approximately HK$84,841,000
loss) primarily as a result of changes in oil prices.

Administrative and other operating expenses for
the year ended 31 December 2020 amounted
to approximately HK$15,535,000 representing a
decrease of approximately HK$2,524,000 or 14%,
as compared with the corresponding period last
year. The decrease was mainly attributable to
decrease in various business expenses such as
employee costs, travel and entertainment expenses.

Finance costs for the year ended 31 December
2020 amounted to approximately HK$28,482,000
(2019: approximately HK$18,407,000). The increase
in interest costs was mainly resulted from the late
charges of interest expenses on convertible bonds.

Liquidity, Financial Resources, Capital
and Gearing

As at 31 December 2020, the Group had net assets
amounted to approximately HK$100.5 million (2019:
approximately HK$22 million) and net current
liabilities amounted to approximately HK$116.4
million (2019: approximately HK$181.6 million). The
current ratio was 27% (2019: 20%). The gearing
ratio of the Group based on the net debt to the total
equity was 232% (2019: 1,335%).

Management Discussion and Analysis
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Operations of the Group are mainly conducted in
Renminbi (“RMB”), Hong Kong Dollars (“HKD”),

United States Dollars (“USD”) and Philippine
Pesos (“PHP”) and its revenue, expenses, assets
and liabilities and borrowings are principally
denominated in RMB, HKD, USD and PHP, which
do not pose significant foreign currency risk at
present. The Group currently does not have a
foreign currency hedging policy. However, the
management monitors closely foreign exchange
exposure and will consider hedging significant
foreign currency exposure should the need arise.

On 31 May 2018, the Company, its holding company
Silver Star Enterprises Holdings Inc. (“Silver Star”),
and Mr. Lam Nam, the ultimate controlling party of
the Company (“Personal Guarantor”) and the holder
(“Original Holder”) of the convertible bonds with
outstanding principal amount of HK$100,000,000
issued by the Company on 21 July 2015 (“CB A”)
entered into the Deed of Undertaking; and the
Company, the Personal Guarantor and the Original
Holder of CB A entered into the Supplemental
Deed (together with the Deed of Undertaking, the
“Extension Arrangement”), pursuant to which the
parties agreed that the maturity date of CB A to be
extended from 21 July 2017 to 21 May 2019.

On 3 January 2020, the Company had entered into
a legally binding memorandum of understanding
(“MOU”) with East Asia Oil Engineering Group
Limited (“East Asia”) where East Asia had
undertaken to take over CB A, by tranches,
from the Original Holder. On the same date, the
Original Holder of CB A had completed transfer
of convertible bonds with principal amount of
HK$75,000,000 (“$75M CB A1”) to East Asia.
Pursuant to the same MOU between the Company
and East Asia, East Asia promised not to require
the Company to repay CB A within 30 months from
the date of signing MOU.
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The remaining principal balance of HK$25,000,000
of CB A not yet transferred to East Asia (“$25M CB
A2”) are still registered in the name of the Original
Holder and is guaranteed by Mr. Lam Nam, the
ultimate controlling party of the Company, until its
disposal. Up to the date of this report, the $25M CB
A2 is still outstanding and had not been called for
repayment. The Company and the Original Holder
are in the process of negotiation regarding the
settlement arrangement of $25M CB A2.

On 15 October 2018, the Company and holder
of the convertible bonds in principal amount of
HK$50,000,000 (“CB B”) also entered into an
amendment deed pursuant to which both parties
had agreed that the maturity date of CB B to be
extended from 28 January 2018 to 31 March 2019.

On 28 June 2020, the Company and East Asia
entered into a subscription agreement pursuant
to which the Company agreed to issue and the
subscriber agreed to subscribe for, by tranches,
the convertible bonds with the principal amount
of HK$100,000,000. The convertible bonds shall
accrue no interest and shall mature on 6 July
2021. East Asia shall have the right at any time
during the conversion period to convert the whole
or part of the principal amount outstanding under
the convertible bonds at the conversion price into
conversion shares. Upon full conversion of the
convertible bonds at the initial conversion price of
HK$0.18 per conversion share, an aggregate of
555,555,556 conversion shares will be allotted and
issued. The Company intends to allocate the gross
proceeds from the subscription of HK$100,000,000
for the redemption of CB A. As the convertible
bonds consideration and the redemption amount
shall be set-off against each other, the Group
will use its internal resources to settle the related
expenses payable in connection with the issuance
of the convertible bonds.

Management Discussion and Analysis
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Polyard Petroleum International Group Limited

Management Discussio
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On 13 July 2020, all the conditions in respect of the
issuance and subscription of convertible bonds in
an aggregate principal amount of HK$75,000,000
had been fulfilled. Upon closing, the Company has
issued the convertible bonds in aggregate principal
amount of HK$75,000,000 to East Asia for the
redemption of $75M CBA1.

On 14 July 2020, East Asia converted the
convertible bonds in the amount of HK$75,000,000
registered in its name at the conversion price of
HK$0.18 per share, and had been allotted and
issued 416,666,667 conversion shares, representing
(i) approximately 14.18% of the existing issued
share capital of the Company before conversion;
and (ii) approximately 12.42% of the issued share
capital of the Company as enlarged by the allotment
and issue of the conversion shares.

The unsubscribed convertible bonds in the principal
amount of HK$25,000,000 under the subscription
agreement, once allotted, can be converted at
the conversion price of HK$0.18 per share to
138,888,889 conversion shares.

Details were disclosed in the announcements of the
Company dated 31 May 2018, 15 October 2018, 5
January 2020, 28 June 2020, 6 July 2020 and 13
July 2020.
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On 27 November 2020, the Company as the
issuer entered into two respective subscription
agreements with Mr. Lam Nam (“Mr. Lam”), the
controlling shareholder of the Company and East
Asia, a substantial Shareholder. Pursuant to the
subscription agreements, the Company conditionally
agreed to allot and issue, and Mr. Lam and
East Asia conditionally agreed to subscribe for,
222,222,223 and 260,555,556 subscription shares,
respectively, at the subscription price of HK$0.18
per subscription share. The subscription amount
payable by Mr. Lam of HK$40,000,000 under
the subscription agreement shall be satisfied by
capitalising part of the amount due to Mr. Lam upon
completion. The subscription amount payable by
East Asia of HK$46,900,000 under the subscription
agreement shall be satisfied by capitalising part of
the outstanding trade payables (arising from the
drilling services provided to the SC49 project) due
to East Asia upon completion. The subscriptions
had been completed on 15 January 2021, please
refer to the paragraph headed “Business Review
and Prospects — Subsequent Event” below.

Employee Information

As at 31 December 2020, the Group had a total
number of staff of 40 (2019: 46). Remuneration
packages are reviewed on a periodical basis.
Bonus is awarded to employees according to the
assessment of individual performance. Staff cost
(including directors’ emoluments) was approximately
HK$9.1 million for the year ended 31 December
2020 (2019: approximately HK$12.3 million).

Management Discussion and Analysis
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Business Review and Prospects
Philippines South Cebu Oil and Gas Project (“SC49”)

SC49 is situated in the southern part of Cebu, central
Philippines, where hydrocarbon had been discovered
in previous drillings. CIMP acquired 80% participating
interest of SC49 and became the operator of SC49
project in July 2009. The Group indirectly acquired 51%
of CIMP’s issued share capital in October 2012 and
an additional 12% in April 2014, bringing the effective
interest in SC49 project to 50.4% after the latest
acquisition.

During the year of 2020, due to the COVID-19 pandemic,
the Philippine government had imposed various
preventive measures, amongst others, lock-down policy
and quarantine measures across cities and provinces as
well as the travel restriction banning foreigner nationals
from entering the country since March 2020. Manila and
Cebu were under General Community Quarantine and
the travel restriction has still been in force up to the date
of this report. CIMP had already sent relevant personnel
to the country under the endorsement of Department of
Foreign Affairs, and replaced the expatriates who had
long been stationing there. As a result of COVID-19
pandemic, the drilling progress of SC49 project
postponed. The drilling work is expected to resume upon
the Philippine government’s lifting of the foreigner-entry
restrictions.
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As a result of COVID-19 pandemic, the demand of oil
from the customers under SC49 project had decreased.
Nonetheless, CIMP has actively been identifying for
prospective oil buyers. In September 2020, CIMP signed
a five-year sales and purchase agreement with a local
oil trading company, Boom Oil Inc., which committed
to purchasing 60 barrels of crude oil a day from CIMP.
The oil hauling and sales activities attributable to this
customer started in the last quarter of 2020. Apart from
Tom’s Power Petroleum Distributor Inc. which has been
purchasing oil from CIMP on an irregular basis since
2016, CIMP started business relationship with Havohej
Trading Inc. in 2020 for the supply of oil. It is expected
that CIMP will sign a long-term contract with another oil
buyer in 2021.

In order to meet the market demands, CIMP plans to
drill more production wells and expand the oil production
in 2021, upon the ease of COVID-19 pandemic and the
Philippine government’s lifting of the foreigner-entry
restrictions. Meanwhile, CIMP’s Cebu team is strenuously
performing paraffin-removing work for well facilities. In
addition, CIMP is drafting an engineering plan to work
over the production wells with a view to enhancing
production yield. Upon finalization of drafting work, the
plan will be presented to Department of Energy (“DOE”)
for approval.

On 26 May 2020, DOE approved CIMP’s application
for expanding retention area (the “Retention Area”)
under SC49. The Retention Area covers around 32,712
hectares, being 12.3% of the original contract area. In
the coming five years, CIMP expects to invest US$3.1
million on the geological, seismic and drilling work in the
Retention Area.

Management Discussion and Analysis
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Philippines San Miguel Coal Mine Project

San Miguel Coal Mine Project has progressed into the
development phase. Phase-2 Road Construction was
launched to have vehicles accessing to the initial mining
area, but was pending for the governmental agencies
overseeing environmental protection to issue a tree-
cutting permit. The construction can be resumed any time
after the issuance of tree-cutting permit. However, due
to the COVID-19 pandemic, the operation of San Miguel
Coal Mine Project could not commence. The operation
company, Great Wall Mining and Power Corporation, has
filed a moratorium for temporary suspension of operation.

Philippines Central Luzon Gas Project

Central Luzon Gas Project’s original 2012 work program
was for re-entering Victoria-3 and drilling a new well.
However, the work program was delayed due to rig
availability. Instead, the project management conducted
a further support study for new drilling plan. As a result
of the above-described delay, the project was granted by
the DOE to extend the expiry of the current exploration
sub-phase to 9 November 2019. On 31 December 2019,
a wholly-owned subsidiary of the Company entered into
a legally binding memorandum of understanding (“MOU”)
with an independent third party pursuant to which the
subsidiary of the Company has agreed to dispose the
entire interest in Modern Lucky International Limited and
its subsidiaries which held 89% equity interest in the
Central Luzon Gas Project (“Disposal Transaction”) at
the consideration of HK$1. As the relevant applicable
percentage ratios (as defined under Rule 19.07 of the
GEM Listing Rules) as calculated were all less than 5%,
the Disposal Transaction did not constitute a notifiable
transaction under Chapter 19 of the GEM Listing Rules.
The Disposal Transaction had been completed on 19
June 2020.
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Prospect and Outlook

Given the uncertainties in the oil and gas industry and the
macroeconomic environment, the Group remains cautious
about the economic outlook. However, the Company will
continue to evaluate commercial feasibility of potential
projects, in particular in respect of small to medium-sized
oil fields, and continue its efforts in seeking operating
funds from the financial market. In the meantime, the
Group will continue to concentrate our exploration efforts
in its major operation area, i.e. SC49 project, and ensure
smooth development and production for maintaining
stable healthy cash flow.

Significant Investments, Acquisitions and Disposals

Save as disclosed in the paragraph headed “Business
Review and Prospects — Philippines Central Luzon Gas
Project” above, there were no significant investments
held, acquisitions or disposals of subsidiaries and
affiliated companies by our Group throughout the year
ended 31 December 2020. The Group did not have
other plans for significant investments, acquisitions and
disposal of subsidiaries as at 31 December 2020.

Charges on Assets

As at 31 December 2020, the Group did not charge
any of its assets (31 December 2019: nil) as securities
for any facilities granted to the Group.

Contingent Liabilities

Other than the disclosure under note 29 “Capital
Commitments” to the consolidated financial statements
of this annual report, the Group did not have any other
material contingent liabilities as at 31 December 2020.

Management Discussion and Analysis
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Subsequent Events

On 15 January 2021, the Company completed a
connected transaction in respect of loan capitalisation
involving the issue of shares of the Company to
two subscribers under specific mandate. A total of
222,222,223 shares of the Company and 260,555,556
shares of the Company, at the subscription price of
HK$0.18 per subscription share, were allotted and issued
by the Company to Mr. Lam and East Asia, respectively.
Please refer to the announcements of the Company
dated 27 November 2020, 30 November 2020 and 15
January 2021 and the circular of the Company dated 21
December 2020 for details.

As a result of the above issue of shares of the Company
at the subscription price of HK$0.18 per subscription
share, the Company adjusted the conversion price of
CB B from HK$0.414 per share to HK$0.18 per share in
accordance with the terms and conditions of CB B, with
effect from 20 January 2021. For details please refer to
the announcement of the Company dated 20 January
2021.
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In March 2021, a wholly-owned subsidiary of the
Company entered into an agreement with a joint investor
(which is an independent third party) pursuant to which
the subsidiary of the Company agreed to acquire from
the joint investor the 30% equity interest in Sinotech
Polyard Petroleum Exploration & Development Research
Institute Limited (being a non wholly-owned indirect
subsidiary of the Company prior to the acquisition) which
held 25% equity interest in Sinotech Polyard (Beijing)
Resource Science and Technology Limited (being a
non wholly-owned indirect subsidiary of the Company
prior to the acquisition) (“Acquisition Transaction”) at
the consideration of HK$1. As the relevant applicable
percentage ratios (as defined under Rule 19.07 of the
GEM Listing Rules) calculated were all less than 5%,
the Acquisition Transaction did not constitute a notifiable
transaction under Chapter 19 of the GEM Listing Rules.
The Acquisition Transaction was completed on 30 March
2021. Prior to the Acquisition Transaction, the Company
indirectly held 70% equity interest in Sinotech Polyard
Petroleum Exploration & Development Research Institute
Limited and 92.5% effective equity interest in Sinotech
Polyard (Beijing) Resource Science and Technology
Limited. Subsequent to the Acquisition Transaction, the
Company indirectly owns 100% equity interest in the
above two subsidiaries.

Summary of Expenditure Incurred for Projects

A summary of expenditure incurred for the above
project by the Group for the year ended 31 December
2020 is as follows:
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Introduction

The Company had applied the principles and complied
with the code provisions and recommended best
practices set out in Appendix 15 of the GEM Listing
Rules throughout the year ended 31 December 2020 by
establishing formal and transparent procedures to protect
and maximize the interests of shareholders.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Upon the
Company’s specific enquiry, all Directors confirmed that
they have fully complied with the code of conduct and
the required standard of dealings regarding securities
transactions throughout the year ended 31 December
2020.

Board of Directors

The Board, which comprises 6 Directors throughout the
year ended 31 December 2020, is responsible for the
Group’s corporate policy formulation, business strategy
planning, business development, risk management, major
acquisitions, disposals and capital transactions, and other
significant operational and financial matters. Details of
the Chairman and the other Directors of the Group are
set out in the section “Biographical Details of Directors
and Senior Management” of this report. All Directors have
given sufficient time and attention to the affairs of the
Group.
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The Company complies with Rules 5.05(1) and (2) of
the GEM Listing Rules, and has three independent
non-executive Directors and at least one of whom has
appropriate professional qualifications or accounting or
related financial management expertise.

During the year, the Board adopted a board diversity
policy setting out the approach to diversity of members
of the Board. The Company recognizes and embraces
the benefits of diversity of Board members. It endeavors
to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to
the requirements of the Company’s business. All Board
appointments will continue to be made on a merit basis
with due regard for the benefits of diversity of the Board
members. Selection of candidates will be based on a
range of diversity perspectives, including but not limited
to gender, age, cultural and educational background,
experience (professional or otherwise), skills and
knowledge. The ultimate decision will be made upon the
merits and contribution that the selected candidates will
bring to the Board.

Board Meetings

The Board regularly meets in person or through other
means of electronic communication at least four times a
year. At least 14 days’ notice of regular Board meetings
is given to all Directors, who are all given an opportunity
to include matters in the agenda for discussion. The
Company Secretary assists the Directors in preparing the
agenda for the meetings, and ensures that all applicable
rules and regulations regarding the meetings are
observed.
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The attendance records of the individual Directors at the
regular Board meetings during the year are set out below:

Executive Directors:
Mr. ZHAO Zhiyong
Mr. LAl Chun Liang
Mr. LIN Zhang

Independent Non-executive Directors:
Mr. PAI Hsi-Ping

Ms. XIE Qun

Mr. KWAN King Chi George

During regular meetings of the Board, the Directors
discuss and formulate the overall strategies of the Group,
monitor financial performances and discuss the annual
and interim and quarterly results, as well as discuss
and decide on other significant matters. Execution of
daily operational matters is delegated to management.
Apart from the regular Board meetings, the Board meets
on other occasions when a Board level decision on a
particular matter is required.

The Company Secretary records the proceedings of each
Board meeting by keeping detailed minutes, including
all decisions by the Board together with concerns raised
and dissenting views expressed (if any). Drafts of Board
minutes are circulated to all Directors for comment and
approval as soon as practicable after the meeting. All
minutes are open for inspection at any reasonable time
on request by any Director.
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All Directors have access to relevant and timely
information at all times as the Chairman ensures that
management will supply the Board and its committees
with all relevant information in a timely manner. They may
make further enquiries if in their opinion it is necessary or
appropriate to request for further information. They also
have unrestricted access to the advice and services of
the Company Secretary, who is responsible to the Board
for providing Directors with Board papers and related
materials, and ensuring that all proper Board procedures
are followed and that all applicable laws and regulations
are complied with. If considered to be necessary and
appropriate by the Directors, they may retain independent
professional advisors at the Group’s expense.

In case where a conflict of interest may arise involving a
substantial shareholder or a Director, such matter will be
discussed through an actual meeting and will not be dealt
with by written resolutions. Independent non-executive
Directors with no conflict of interest will be present at
meetings dealing with such conflict issues.

The Board committees, including the Audit Committee,
the Nomination Committee and the Remuneration
Committee, have all adopted the applicable practices
and procedures used in Board meetings for all committee
meetings.
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Chairman and Chief Executive Officer

The Chairman of the Group is Mr. Zhao Zhiyong and
the Chief Executive Officer of the Group is Mr. Lai Chun
Liang. The roles of Chairman and Chief Executive Officer
are segregated and not performed by the same individual
to ensure segregation of duties.

The Chairman of the Group is primarily responsible for
the leadership and effective running of the Board, in
formulating the overall strategies of the Group, whereas
the Chief Executive Officer is primarily responsible for the
running of the Group’s business and implementation of
the Group’s strategies in achieving the overall commercial
objectives.

Non-Executive Directors

Code Provision A.4.1 provides that non-executive
Directors should be appointed for a specific term and
subject to re-election. The Company issues appointment
letters to each of the independent non-executive Directors
setting out the terms and conditions of their appointment.
The Company’s independent non-executive Directors
are required by the Company’s Articles of Association
to retire from office by rotation at the Company’s annual
general meeting. A retiring Director shall be eligible for
re-election.

The Company has received from each of independent
non-executive Directors an annual confirmation of his/
her independence, and the Company considers such
Directors to be independent in accordance with the
guidelines set out in Rule 5.09 of the GEM Listing Rules.
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Remuneration Committee

The Remuneration Committee comprises three members,
namely Mr. Lai Chun Liang, an executive Director, and
Ms. Xie Qun and Mr. Pai Hsi-Ping, both independent non-
executive Directors. Mr. Pai Hsi-Ping is the Chairman of
the Remuneration Committee.

The role and function of the Remuneration Committee
include making recommendations to the Board on the
Company’s policy and structure for directors’ and senior
management remuneration, making recommendations to
the Board on the remuneration packages of executive
Directors and senior management, including benefits
in kind, pension rights and compensation payments,
including any compensation payable for loss or
termination of their office or appointment, and making
recommendations to the Board on the remuneration
of non-executive Directors. The Remuneration
Committee should consider factors such as salaries
paid by comparable companies, time commitment and
responsibilities of the Directors, employment conditions
elsewhere in the Group and desirability of performance-
based remuneration.

Upon the recommendation of Remuneration Committee,
the Board has considered and reviewed the existing
terms of employment contracts of the executive Directors
and senior management and considers that the existing
terms of employment contracts of the executive Directors
and senior management are fair and reasonable.
The Remuneration Committee meets at least once a
year. Details of the attendance of the meetings of the
Remuneration Committee during 2020 are as follows:

Mr. PAI Hsi-Ping
Ms. XIE Qun
Mr. LAl Chun Liang
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Nomination Committee

The Nomination Committee comprises three members,
namely Mr. Lin Zhang, an executive Director, Mr. Pai Hsi-
Ping and Ms. Xie Qun, both independent non-executive
Directors. Ms. Xie Qun is the Chairman of the Nomination
Committee.

The duties of the Nomination Committee include
reviewing the structure, size, composition and diversity
(including but not limited to gender, age, cultural and
educational background, skills, knowledge and professional
experience) of the Board annually and making
recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy,
identifying individuals suitably qualified to become Board
members and making recommendations to the Board
on selection of individuals nominated for directorships,
assessing the independence of independent non-
executive Directors, and making recommendations to the
Board on the appointment or re-appointment of Directors
and succession planning for Directors, in particular the
Chairman and the chief executive. In carrying out the
responsibility for identifying suitably qualified candidates
to become members of the Board, the Committee will
give adequate consideration to the board diversity policy.

Details of the attendance of the meetings of the
Nomination Committee during 2020 are as follows:

Ms. XIE Qun
Mr. PAI Hsi-Ping
Mr. LIN Zhang
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Audit Committee

The Company has established the Audit Committee with
written terms of reference in compliance with Rules 5.28
and 5.33 of the GEM Listing Rules. The primary duties
of the Audit Committee include reviewing the Company’s
annual report, half-year report and quarterly financial
reports and providing advice and comments thereon
to the Board. The Audit Committee is also responsible
for reviewing the Company’s financial controls, risk
management and internal control systems. It is also
responsible for making recommendations to the Board
on the appointment, re-appointment and removal of
external auditor, approving the remuneration and terms
of engagement of the external auditor, reviewing and
monitoring the external auditor’s independence and
objectivity, and meeting the external auditor at least twice
a year regarding the review of the financial reports and
accounts.

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Pai Hsi-Ping, Ms. Xie
Qun and Mr. Kwan King Chi George. Mr. Kwan King Chi
George is the Chairman of the Audit Committee.

The Group’s unaudited quarterly and interim results and
audited annual results for the year ended 31 December
2020 have been reviewed by the Audit Committee, which
was of the opinion that the preparation of such results
complied with the applicable accounting standards,
the Stock Exchange and legal requirements, and that
adequate disclosure have been made.
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The Audit Committee held 4 meetings during the year
under review. Details of the attendance of the Audit
Committee meetings are as follows:

Mr. PAI Hsi-Ping
Ms. XIE Qun
Mr. KWAN King Chi George

Auditors’ Remuneration

The Company has appointed Confucius International
CPA Limited as the auditors of the Group. The Board is
authorised in the annual general meeting to determine
the remuneration of the auditors.

During the year ended 31 December 2020, a summary
of the total fee paid/payable in respect of audit and
non-audit services provided by the Company’s external
auditors is set out below:

ERZEENOBEFESRTHAGH - BREE
EERILFECEFBNT

Attendance

HERE

BBREE 4/4
BRI 4/4
AL f 4/4

BEE 2 &

AACERREEREHMEFEAERAA/ANE
Bz B - EFENRRAFAGERIERTEZE
BhZ B2

REBEE-_Z-_ZF+_A=F+—HIFE AQA
HNER A% BRI (R | R BRI 2 B AT A5 B
SHAEBBLEIT ¢

HK$’000 HK$°000
BT T JEBTF T
Types of services PRASIESE ¢
Audit services B RG 600
Non-audit services JEEZ RS —
Total #E 600
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Directors’ and Auditors’ Responsibilities for
Financial Statements

The Directors acknowledge their responsibility for
preparing the financial statements of the Group. In
preparing the financial statements, the general accepted
accounting standards in Hong Kong have been
adopted, appropriate accounting policies have been
used and applied consistently, and reasonable and
prudent judgments and estimates have been made. The
responsibilities of the external auditors are set out in
the Independent Auditors’ Report to the members of the
Company on pages 50 to 59 of this annual report.

Directors’ Training

All Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills. The Company has arranged
inhouse trainings for Directors in the form of seminar
and provision of training materials. A summary of training
received by Directors during the year according to the
records provided by the Directors is as follows:

Executive Directors: HTESE:

Mr. ZHAO Zhiyong HEBEE

Mr. LAl Chun Liang RiEREE

Mr. LIN Zhang MIFSEE
Independent Non-executive Directors: BIUKHITES !
Mr. PAI Hsi-Ping BHRREE

Ms. XIE Qun B2+

Mr. KWAN King Chi George B Ak
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Company Secretary

The Company Secretary is a full time employee of
the Company and has day-to-day knowledge of the
Company’s affairs. The Company Secretary reports to
the Chairman and is responsible for advising the Board
on governance matters. For the year under review, the
Company Secretary has confirmed that he has taken no
less than 15 hours of relevant professional training.

Shareholders’ Rights

Convening Extraordinary General Meeting and Putting
Forward Proposals at Shareholders’ Meetings

Pursuant to Article 58 of the Articles of Association of
the Company, any one or more shareholders, holding, at
the date of deposit of the requisition, not less than one-
tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company, shall
at all times have the right, by written requisition to the
Board or the Secretary of the Company, to require an
extraordinary general meeting to be called by the Board
for the transaction of any business specified in such
requisition; and such meeting shall be held within two
(2) months after the deposit of such requisition. If within
twenty one (21) days of such deposit the Board fails to
proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in the same manner, and
all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed
to the requisitionist(s) by the Company.
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Procedures for Shareholders to Propose a Person for
Election as a Director of the Company

If a shareholder wishes to propose a person (the
“Candidate”) for election as a director of the Company at
a general meeting, he/she shall deposit a written notice
(the “Notice”) at the Company’s head office. The Notice (i)
must include the personal information of the Candidate as
required by Rule 17.50(2) of the GEM Listing Rules; and
(ii) must be signed by the shareholder concerned and
signed by the Candidate indicating his/her willingness to
be elected and consent of publication of his/her personal
information. The period for lodgment of the Notice shall
commence on the day after the despatch of the notice
of general meeting and end no later than seven (7) clear
days prior to the date of such general meeting.

Enquiries to the Board

Enquiries may be put to the Board through the
Company’s Investor Relations Department at Room
801-802, 8/F., Shanghai Industrial Investment Building,
48-62 Hennessy Road, Wanchai, Hong Kong (email:
info-hk@ppig.com.hk).
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Communication with Shareholders

The Board and senior management maintain a continuing
dialogue with the Company’s shareholders and investors
through various channels including the Company’s annual
general meeting. The Chairman, other members of the
Board and external auditors attend the annual general
meeting. The Directors will answer questions raised by
the shareholders on the performance of the Group. Our
corporate website which contains corporate information,
quarterly and annual reports, announcements and circulars
issued by the Group as well as the recent developments of
the Group enables the Company’s shareholders to have a
timely and updated information of the Group.

Constitutional Documents

During 2012, the Directors proposed to the shareholders
adoption of new Memorandum and Articles of Association
of the Company, which was approved by way of passing
special resolutions proposed at an Extraordinary General
Meeting, to adopt the new Memorandum and Articles of
Association in order to bring the constitution of the Company
in line with the amendments to the GEM Listing Rules that
came into effect on 1 January 2012 and 1 April 2012.

Internal Control and Risk Management

The Board is responsible for ensuring that appropriate
and effective internal control and risk management
systems are maintained to safeguard the assets of the
Company and to respond appropriately to significant
business, operational, financial, compliance and other
risks. The Board, through the Audit Committee, has
conducted a review of the effectiveness of the internal
control and risk management systems of the Group and
considered these systems to be effective and adequate.
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Executive Directors

Mr. Zhao Zhiyong, aged 66, Chairman of the Board,
holds a doctoral degree of economics, majoring in
monetary banking from the Southwestern University
of Finance and Economics. He has over 35 years of
experience in the profession of banking and finance,
investment and business management. He previously
worked for People’s Bank of China. He also held various
positions as General Manager in the securities and fund
custodian department and Branch President of Industrial
and Commercial Bank of China. He was the Chairman of
China Huamao Investment Limited (FFEIZEZIZEBR A 7))
and President of Huamao Fund Management Corporation
Limited EEESEERMBRAF). He is currently the
President of China Wheat (Shenzhen) Equity Investment
Fund Management Limited (FZHCORIDRERERESE
IEBR A A]). He joined the Group in August 2017.

Mr. Lai Chun Liang, aged 56, joined Polyard Petroleum
International Co., Ltd., a wholly-owned subsidiary of
the Company as an Executive Vice President in 2003.
He was appointed as the Chief Operating Officer of the
Group in September 2009, the Chief Executive Officer
in June 2010, and an executive Director in May 2012.
He holds a bachelor degree in electronic engineering
from the Feng Chia University, Taiwan. Prior to joining
the Group, he had over 10 years of experience in the
development of angiocarpy monitoring instrument and
research on GPS and navigation system. He has over 17
years of experience in the operation and management of
companies.
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Mr. Lin Zhang, aged 39, holds a bachelor degree in
economics from the Tianjin University of Commerce.
Prior to joining the Company in November 2007, Mr. Lin
worked in the Indonesia branch of Chinaoil USA (Macao)
Company Limited for two years and was responsible
for the petroleum exploitation, development and related
trading business. He was appointed as Deputy Chief
Executive Officer of the Group in August 2017.

Independent Non-Executive Directors

Mr. Pai Hsi-Ping, aged 63, holds a bachelor degree in
international trade from the National Chen-Chi University,
Taiwan. He has over 25 years of working experience
in management and is currently the Chief Executive
Officer of a consultancy company in Taiwan. Besides, he
previously held directorship and other major appointment
in three listed public companies in Taiwan. He is currently
the Director of Taiyen Biotech Company Limited. In
addition, he was the Director of Formosa Plastics
Corporation during the period from June 2006 to March
2008 and the Chairperson of Far East Air Transport
Corporation for the period from April 2008 to May 2008.
Mr. Pai was appointed as an independent non-executive
Director of the Company in July 2009.

Ms. Xie Qun, aged 56, holds a Ph.D. Degree in English
Language of The Chinese University of Hong Kong and
a Master of Arts Degree and a Bachelor of Arts Degree
in English Language of Central China Normal University.
She has over 25 years of experience in the profession
of education. While devoting herself to the fields of
higher education research, foreign literature studies and
enterprise culture research, Ms. Xie participated and
completed one national social science fund project and
one national publishing fund project. She was responsible
for many research programs at provincial level as well
as other academic projects, and published more than
10 academic books and textbooks and released over
20 research papers in literature on major local and
international journals. She is currently the Professor in
School of Foreign Languages of Zhongnan University
of Economics and Law. Ms. Xie was appointed as
independent non-executive Director of the Company in
September 2013.
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Mr. Kwan King Chi George, aged 71 holds a Master
Degree of Science (Finance) with Honours from the
National University of Ireland and a Bachelor Degree
of Business Administration from the Royal Melbourne
Institute of Technology. He also obtained a Doctoral
Degree of History from the Wuhan University in 2016.
He has over 40 years of experience in the profession
of banking and finance, accounting, investment and
business management. He had been the Assistant
General Manager and Chief Operation Officer of ICBC
(Asia) Limited, the Senior Vice President and Head of
Operations of International Bank of Asia Limited (now
Fubon Bank (Hong Kong) Limited), and the Senior
Manager in the International Banking Department of Bank
of Hawaii. Mr. Kwan is a member of The Hong Kong
Institute of Directors. He was appointed as independent
non-executive Director of the Company in November
2014.
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Senior Management

Mr. Wang Dengwen, aged 51, Dean of Sinotech
Polyard Petroleum Exploration & Development Research
Institute Limited, a wholly owned subsidiary research
institute of the Company (“Sinotech Polyard Research
Institute”), joined the Company in January 2016. He
holds a master degree in geologic engineering from
University of Petroleum (Beijing) and a bachelor degree
from University of Petroleum (East China), majoring in
geophysical prospecting. Prior to joining the Company,
Mr. Wang worked for Shandong Kerui Group as Dean
of Petroleum Engineering Technology Institute, where
he managed geological research, reserves estimation,
development program design, economic evaluation, oil
well sand control technology, oil well paraffin control
technology, oil well nitrogen injection technology etc.
for 27 blocks in 18 countries, including Kazakhstan,
Republic of Dagestan, Trinidad and Tobago, Columbia,
Gabon, Albania, Mexico, Sudan, Tadzhikistan and
Indonesia. He also worked for Production Department
and Geological Center of Dongsheng Oil Company and
geological institute of Gudao Oil Production Plant, Shengli
Oilfield, SINOPEC as Senior Engineer, Chief Geologist
and Deputy Director. Mr. Wang is responsible for
implementing exploration and development strategies of
the Company’s oil and gas fields, monitoring production
operations, applying hydrocarbon recovery engineering
technology to downhole operations and taking care of
QHSE issues etc.
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Ms. Zhang Xia, aged 64, Vice Dean of Sinotech Polyard
Research Institute, joined the Company in August 2009
as a Senior Engineer. Ms. Zhang holds a bachelor
degree in science, majoring in petroleum geology, from
the Jianghan Petroleum Institute. She has over 30
years of experience in geological research, stratigraphic
correlation, sedimentary facies analyses, hydrocarbon
source rock research, exploration well appraisal and
evaluation, and well position deployment. She participated
in and was responsible for the Sinopec Jianghan oil
project and CNPC Xinjiang oil field projects operated by
China National Petroleum Corporation.

Mr. Zhou Jintang, aged 56, Chief Geologist of Sinotech
Polyard Research Institute, joined the Company in
October 2007. Mr. Zhou holds a master degree majoring
in mineral prospecting and exploration from University
of Petroleum (Beijing). Prior to joining the Company, he
provided services to Sinopec’s Henan OQilfield Research
Institute and a logging company in Henan’s oilfield as
Senior Engineer and Project Manager. He is one of the
major researchers for the oil and gas exploration of the
Group. He is mainly responsible for exploration research
and management for the petroleum project in the
Philippines, meanwhile, undertakes the evaluation of oil
and gas potentials for other overseas blocks.

Mr. Qin Hansheng, aged 58, Deputy Chief Geologist of
Sinotech Polyard Research Institute, joined the company
in April 2017 as Senior Geologist. He graduated from
the Chengdu Institute of Geology, majoring in petroleum
geology. He has devoted himself to geological research
of oil and natural gas exploration for 36 years. He had
served in the North China Oilfield Research Institute
under CNPC for 21 years and had worked in Argentina
and the Philippines. He possesses rich experience in
seismic data interpretation, comprehensive geological
research for hydrocarbon exploration, selection of
exploration directions, trap evaluation, well design and
exploration deployment.
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Ms. Wang Huiying, aged 51, Reservoir Engineer in
Charge of Sinotech Polyard Research Institute, joined
the company in April 2018 as a senior engineer in
reservoir development. Ms. Wang graduated from
Northeast Petroleum University majoring in logging and
has 27 years of experience in oil field development.
She has many years of practical experience in reservoir
development, reservoir description, and multiphase flow
conduit flow evaluation. She undertook the development
and productivity evaluation projects of SINOPEC
Zhongyuan Oilfield, CNPC Daqing Oilfield, CNPC Jilin
Oilfield, CNPC Xinjiang Branch, CNOOC and other oil
and gas fields, and accumulated rich experience in the
development of oil and gas reservoirs such as complex
fault block oil reservoirs, medium and low permeability
sandstone reservoirs and tight gas reservoirs.

Mr. Wang Shuquan, aged 54, Geologic Director
of Sinotech Polyard Research Institute, joined the
Company as Geologic Director in July 2014. Mr.
Wang graduated from Guangdong Petroleum College,
majoring in petroleum geology and Jianghan Petroleum
Institute (now called Yangtze University) majoring
in petroleum engineering. He has over 20 years of
experience in operational skills in geological supervision
and management. Mr. Wang is an expert in the on-
site geological production and management, familiar
with technology of on-site geological logging, strata
of continental, marine and their transitional facies,
geosteering technology of horizontal wells, mud logging
and DST, identification and evaluation of traces of oil,
gas and water at sites, HSE management system and
quality standards system. He had working experience
in various regions including Jianghan Basin, Nanyang
Basin, Xiangzao Sag, Tarim Basin, Bohai Bay Basin,
Sichuan Basin, Songliao Basin and Northern Jiangsu
Basin. Mr. Wang was also appointed as the Geologic
Supervisor or Geologic Director of CNODC Sultan No.6
Block, CNOOC Myanmar project, CNODC Mauritania
project, SIPC Algeria project, CNPC Turkmenistan Amu
Darya gas project, SIPC Myanmar project and Iran Yada
project Phase |.
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Mr. Xie Chunjian, aged 56, Senior Engineer of Sinotech
Polyard Research Institute, joined the Company in March
2016 as a senior engineer in seismic data interpretation,
reservoir prediction and comprehensive research on
petroleum exploration and development. He holds a
bachelor degree in engineering from Southwest Petroleum
University, majoring in petroleum geology. During his
32 years of work, he devoted himself in comprehensive
geological research on petroleum exploration and
development, deployed more than 50 exploration and
development wells and participated in the research
of the National 863 Program “Natural Gas Hydrate”
Project. He had engaged in exploration and development
research in PEMEX, Mexico for one year. Mr. Xie also
completed or participated in the structural interpretation,
reservoir prediction, comprehensive research and well
location deployment of a number of foreign oil fields and
completed the comprehensive geological research work
of nearly 20 projects in a number of domestic oil fields.

Annual Report 2020 ZZE - Z & F 1)

BAREE 565 PRIEAMER SRR -
RZBE—XNFE=ZAMARRAR  HEHEERRE
HEEAREGRMIEFAREATES R IIZA - i
FHmARASE M EEE T BB LB o £ 32
FIEF M- EXSAHHEREHELRSE

7T BB IR FA 50 0O - BLELHEEIR 863
ATE [ RARKEYW] ERNOTE - thGREFEST
PEMEX QB E 8 IRFMABIAE TIE—F - #itER
SR K2 B L ARSNGB EERE - FETER -
RAT R HE TIEREKBIRZ [EfR BT 20
EERN S HEITIE -

37



Biographical Details of Directors and Senior Ma
EERGREEABREN

nagement

N L i = WS

Polyard Petroleum International Group Limited FBEHABBEREEERAT

Mr. Chen Hao, aged 62, Country Manager and General
Manager of China International Mining Petroleum
Company Limited (a subsidiary of the Company),
Philippines Branch, joined the Company in September
2016 as Deputy Chief Geologist of Sinotech Polyard
Research Institute. He graduated from the Geology
Department of Northwest University, majored in petroleum
and natural gas exploration. He has devoted himself
to geological research on progressive exploration and
development of petroleum for 35 years. He possesses
rich experiences in geological research and planning
design for progressive exploration and development of
complex fault-block reservoir, carbonate reservoir and
igneous rock reservoir as well as hydrocarbon reserves
management. He was the Deputy Dean of Zhongyuan
Oilfield Exploration and Production Research Institute
under SINOPEC and Chief Subsurface Consultant of
Eco Orient Resource (Thailand) Ltd. under Hong Kong
and China Gas Company Limited. He was involved in
geological research on progressive exploration and
development of petroleum in Dongpu Depression, Ordos
Basin, Muglad Basin in Sudan, Tarim Basin, Phetchabun
Basin in Thailand and Cebu Basin in the Philippines. He
had won four Science Technology Progress Awards under
CNPC and SINOPEC and was the Senior Consultant for
the Editorial Department of an academic journal titled
“Fault-Block Oil & Gas Field”. Mr. Chen is a member of
the Chinese Petroleum Society (CPS) and the Society of
Petroleum Engineers (SPE).
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Mr. Qian Jie, aged 53, Deputy Country Manager, joined
the Company as Production Engineer of Sinotech
Polyard Research Institute and Acting Office Director
of China International Mining Petroleum Company
Limited (Philippines Branch) in May 2018. He held a
doctor degree majoring in oil and gas field development
and bachelor of geology from Chengdu University of
Technology. He is also titled as Senior Engineer in oil
and gas field development in CNPC. He devoted himself
in oilfield development design and EOR technology
research for over 30 years and has been award more
than a dozen of honors in Daging Oilfield on technical
research, EOR design, QC management etc. He has
published 14 papers in different levels academic journals.
He had engaged in chromium exploration in Congo-
Brazzaville, Africa. During his engaging in chromium
exploration, he discovered a gold mine and obtained the
exploration permit.

Mr. Liu Linke, aged 46, Production Manager, joined the
Company in May 2018. He is titled as Senior Engineer in
oil and gas field development. Mr. Liu holds a bachelor
degree in reservoir engineering from Daqing Petroleum
Institute (now called Northeast Petroleum University).
He has 25 years of experience in oilfield geological
structure research, seismic interpretation, reservoir
dynamic analysis, well test analysis, production logging
interpretation, oilfield dynamic monitoring, operating
condition diagnosis of natural flowing wells and artificial
lift wells and oil production plan optimization. He also
has rich experience in oil field development and oil
production management. He engaged in the reservoir
research, technical support and oilfield development
technology management in Sinopec Zhongyuan Oilfield,
CNCP Kazakhstan PKKR Oilfield, ADM Oilfield, Zhenhua
Petroleum KAM OQilfield and Huayou South Kazakhstan,
and successively served as the director of geological
research division or geological research institute and the
manager of the Technical Department of Huayou South
Kazakhstan.
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The Directors would like to submit their report together
with the audited consolidated financial statements for the
year ended 31 December 2020.

Principal Activities

The principal activity of the Company is investment
holding. The Group is principally engaged in the
exploration, exploitation and development of oil and
natural gas and provision of technical services. The
principal activities of its subsidiaries are set out in note
32 to the consolidated financial statements. An analysis
of the Group’s performance for the year by business
and geographical segments is set out in note 13 to the
consolidated financial statements.

Results

The results of the Group for the year are set out in the
consolidated statement of profit or loss on page 60.

Risk Factors

The Group’s business and financial performance may be
affected by risks and uncertainties as set out below. Such
risks are by no means exhaustive and there may be other
risks which are not known to the Group.

1. Price Fluctuation of Crude Oil Risk

The Group is engaged in the exploration and
development of oil and natural gas and trading of
petroleum-related products. The prices of crude oil,
natural gas and refined products in the international
market are affected by various factors such as
changes in demand and supply of oil and gas and
the general state of the global economy, which
could adversely affect the valuation of the projects
and financial results of the Group.
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Overseas Investment Risk

As the Group’s principal investment projects are
all located in the Philippines, it is subject to the
influences of the stability of the local political
environment, taxation policies and other legal and
regulatory requirements. The Group will continue
to mitigate the concentration investment risk by
exploring other investment opportunities in other
countries.

Operational Risk

QOil and gas exploration and development involve
hazard risks such as accidents, personal injuries or
death, property and environment damages, natural
disasters such as typhoon and tsunami etc., which
may cause stoppage and losses to the operations.
The Group has implemented a HSE (Health,
Safety and Environment) management system
which requires strict compliance by the employees,
contractors, sub-contractors, suppliers and third
party personnel working on the Group’s project
sites or facilities.

Financial and Capital Risk

The Group also faces financial risks including
foreign currency risk, interest rate risk, credit risk
and liquidity risk as well as capital risk, details of
which are set out in note 30 to the consolidated
financial statements.
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Environmental Policies and Performance

The Group’s operations are subject to the environmental
laws and regulations in relation to the oil and gas
exploration and development in the Philippines. An
independent environmental consultant is engaged by the
Group to conduct environmental impact assessments
at all of the projects, which are submitted to the
Department of Environment and Natural Resources
(DENR) for approval. After satisfying the requirements
in the application, and with the recommendation of the
Environmental Management Bureau (EMB), the DENR
will grant the Environmental Compliance Certificate (ECC)
to the project. With the issue of the ECC, the Group will
need to implement measures to protect and mitigate
the project’s adverse impacts on community health,
welfare and the environment throughout all phases of the
project. The Group is required to secure all necessary
permits in areas such as hazardous waste materials
and wastewater management and control, transportation
of oil, drainage systems and road networks etc. The
environmental consultant and Company team will ensure
the compliance of the project with the requirements of the
ECC conditions. The Group has also put in place a strict
HSE management system in the protection of health,
safety and environment. The Group is in compliance in all
material aspects with the applicable environmental laws
and regulations in the Philippines.

Dividends

The Directors do not recommend the payment of any
dividend for the year.
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Reserves

Details of movements in the reserves of the Company
during the year are set out in note 35(i) to the
consolidated financial statements. Details of movements
in the reserves of the Group during the year are
presented in the consolidated statement of changes in
equity on page 64.

Property, Plant and Equipment

Details of movements in the property, plant and
equipment of the Group are set out in note 14 to the
consolidated financial statements.

Convertible Bonds

Details of movements in the convertible bonds of the
Company are set out in note 24 to the consolidated
financial statements.

Share Capital

Details of the movements in share capital of the Company
are set out in note 26 to the consolidated financial
statements.

Pre-emptive Rights

There is no provision for pre-emptive rights under the
Company’s Articles of Association and the laws of
Cayman Islands, which would oblige the Company to offer
new shares on a prorate basis to existing shareholders.
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Distributable Reserves

Details of distributable reserves of the Company at
31 December 2020 are set out in note 35(i) to the
consolidated financial statements.

Five Year Financial Summary

A summary of the results and of the assets and liabilities
of the Group for the last five financial years ended 31
December 2020 is set out on page 200 of the annual
report.

Directors

The Directors of the Company during the year and up to
the date of this report are:

Executive Directors:
Mr. ZHAO Zhiyong
Mr. LAl Chun Liang
Mr. LIN Zhang

Non-executive Director:
Ms. XIE Qun (redesignated on 1 April 2021)

Independent Non-executive Directors:

Mr. PAI Hsi-Ping

Ms. XIE Qun (redesignated on 1 April 2021)

Mr. KWAN King Chi George

Dr. CHENG Chak Ho (appointed on 1 April 2021)

By virtue of Articles 83(3), 84(1) and 84(2) of the
Company’s Articles of Association, Mr. Lin Zhang,
Mr. Zhao Zhiyong and Mr. Cheng Chak Ho will hold
office until the forthcoming annual general meeting of
the Company, and being eligible, offer themselves for
re-election at that meeting.
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Directors’ Service Contracts

None of the Directors has a service contract with
the Company or any of its subsidiaries which is not
determinable by the Group within one year without
payment of compensation, other than statutory
compensation.

Directors’ Interest in Contracts

None of the Directors had a material beneficial interest,
either directly or indirectly, in any contract of significance
to the business of the Group to which the Company, its
holding company or any of its subsidiaries was a party at
any time during the year ended 31 December 2020.

Permitted Indemnity Provision

Pursuant to the Company’s Articles of Association, every
Director shall be entitled to be indemnified out of the
assets of the Company against all loss or liabilities (the
Companies Ordinance (Cap. 622)) which he/she may
sustain or incur in or about the execution of the duties of
his/her office or otherwise in relation thereto.

Biographical Details of Directors and Senior
Management

Biographical details of Directors of the Company and
senior management of the Group are set out on pages 31
to 39 of the annual report.
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Directors’ and Chief Executive’s Interests
and/or Short Positions in the Shares,

Underlying Shares and Debentures of the
Company or any Associated Corporations

As at 31 December 2020, none of the Directors and chief
executive of the Company had any interests or short
positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)), which were required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to the securities transactions
by Directors.

Substantial Shareholders’ Interests and/or
Short Positions in the Shares and Underlying
Shares of the Company

As at 31 December 2020, the interests and short positions
of persons, other than Directors or chief executive of
the Company, in the shares and/or underlying shares
of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, who is,
directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any
other members of the Group, or substantial shareholders
as recorded in the register of substantial shareholders
required to be kept by the Company under Section 336 of
the SFO were as follows:
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Name of person

AT EB

Silver Star Enterprises Holdings Inc.

Lam Nam

PREE

Guoxiang Holdings (Hong Kong)

Number of
shares held
RO EE

L (Note 1)
(HaE1)
1,876,875,931 (L)
(Note 2)

(Htat2)
1,876,875,931 (L)
(Note 2)

(Kiz2)

48,480,000 (L)

444,000,000 (L)

Limited (Note 3)
EAEE(FB)BRAA (K15£3)
He Rongguo 444,000,000 (L)
B ERE (Note 3)

(K15£3)
Notes:
1 The letter “L” denotes long positions in shares or
underlying shares.
2 The entire issued share capital of Silver Star Enterprises

Holdings Inc. is beneficially owned by Mr. Lam Nam. Mr.
Lam Nam is deemed to be interested in 1,876,875,931
shares held by Silver Star Enterprises Holdings Inc.

3 The entire issued share capital of Guoxiang Holdings

(Hong Kong) Limited (“Guoxiang Holdings”) is beneficially

owned by Mr. He Rongguo. Mr. He Rongguo is deemed
to be interested in 444,000,000 shares held by Guoxiang

Holdings.
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Beneficial owner

BEmBEBA

Interest of a controlled corporation

REHIARZ

e

Beneficial owner

ESBEAA

Beneficial owner

ESBEAA

Interest of a controlled corporation

REHIRRZ

Wit -

i

EERE

Approximate
percentage of
interest

MAEEH L

55.96%

55.96%

1.45%

13.24%

13.24%

1 [LIFEER RO SRR 2 FR -

2 Silver Star Enterprises Holdings Inc. 2 & #52 317
[RABMELEEERRES - MEEERRIENSilver
Star Enterprises Holdings Inc.3%%521,876,875,931

o)

PR -

3 EAEE(EB)ERAR([EMNEER ) 22HE %
TRABBEETEERMAE - BEELEWRE
RENE BB 2 444,000,000 A R EAERS ©
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Save as disclosed above, as at 31 December 2020, the
Directors were not aware of any other person (other than
the Directors or chief executive of the Company) who
had an interest or short position in the shares and/or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who is directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of
any other members of the Group, or any other substantial
shareholders whose interests or short positions were
recorded in the register required to be kept by the
Company under Section 336 of the SFO.

Directors’ Rights to Acquire Shares and
Debentures

At no time during the year were rights to acquire benefits
by means of acquisition of shares in or debentures of
the Company or of any other body corporate granted to
any Directors, their respective spouses or children under
18 years of age, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors, their
respective spouses or children under 18 years of age to
acquire such rights in the Company or any other body
corporate.

Major Customers and Suppliers

None of the Directors, their respective associates or any
shareholders of the Company (who to the knowledge of
the Directors owns more than 5% of the issued share
capital of the Company) had any interests in the Group’s
five largest suppliers or customers.
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Sufficiency of Public Float

Based on the information that is publicly available to and
within the knowledge of the Directors, it is confirmed
that there is sufficient public float of at least 25% of the
Company’s issued shares at the latest practicable date
prior to the issuance of this report.

Competing Interests

None of the Directors or the management shareholders
of the Company (as defined in the GEM Listing Rules)
had any interest in a business which competes or may
compete with the business of the Group.

Auditor

The consolidated financial statements for the year have
been audited by Confucius International CPA Limited
who will retire and, being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting
of the Company.

On behalf of the Board
Zhao Zhiyong
Chairman

Hong Kong, 25 May 2021
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SHN-CHNA

AR EBR TN FEHAARSS

Confucius International CPA Limited

Certified Public Accountants

TO THE MEMBERS OF
POLYARD PETROLEUM INTERNATIONAL GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements
of Polyard Petroleum International Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
“the Group”) set out on pages 60 to 199, which comprise
the consolidated statement of financial position as at 31
December 2020, and the consolidated statement of profit
or loss, the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2020, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.
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Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the
HKICPA'’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material Uncertainty Related to Going
Concern

The accompanying consolidated financial statements for
the year ended 31 December 2020 have been prepared
assuming that the Group will continue as a going concern.
We draw attention to note 2 to the consolidated financial
statements which indicates that the Group incurred a net
loss attributable to owners of the Company of approximately
HK$25,069,000 for the year ended 31 December 2020
and, as of that date, the Group had net current liabilities
of approximately HK$116,400,000. These conditions
indicate the existence of a material uncertainty that may
cast significant doubt on the Group’s ability to continue as
a going concern. Management’'s arrangements to address
the going concern issue are also described in note 2 to
the consolidated financial statements. The consolidated
financial statements do not include any adjustments that
might result from the outcome of this uncertainty. Our
opinion is not modified in respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters. In addition to the matter
described in the Material Uncertainty Related to Going
Concern section, we have determined the matter described
below to be the key audit matter to be communicated in
our report.

The key audit matter

Impairment assessment of interests in a joint venture and
amounts due from parties to a joint venture

As disclosed in notes 16 and 19 to the consolidated
financial statements, the Group had interests in a joint
venture of approximately HK$289,980,000 which is engaged
in exploration, exploitation and development of oil and
gas in the Philippines and amounts due from parties to
the joint venture of approximately HK$38,899,000 as at
31 December 2020. The directors of the Company had
engaged an independent professional valuer to assist them
in their impairment assessment in relation to the interests
in the joint venture as at 31 December 2020 and the result
of the impairment assessment had been recognised in the
consolidated statement of profit or loss for the year ended
31 December 2020, with a reversal of impairment losses
in respect of the interests in the joint venture amounting to
approximately HK$21,959,000 attributable to the Group’s
interests in the joint venture.
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The amounts due from parties to the joint venture are
secured by the parties’ participating interests in the joint
venture. The directors of the Company were of the opinion
that there was no impairment of the amounts due from
parties to the joint venture as at 31 December 2020, as
based on the carrying amounts of the interests in the joint
venture, the recoverable amount of such interest attributable
to the parties’ participating interests in the joint venture
exceeded the carrying amount of the amounts due from
parties to the joint venture as at 31 December 2020.

How our audit addressed the key audit matter

Our procedures in relation to the impairment assessment
of interests in a joint venture and amounts due from parties
to a joint venture.

- We discussed with management of the Company
and the independent professional valuer engaged
by the Company the valuation methodology, bases
and assumptions used in determining the recoverable
amount of the interests in the joint venture.

- We assessed the reasonableness and appropriateness
of the valuation methodology, bases and assumption
used in arriving at the recoverable amount of the
interests in the joint venture.

- We checked the mathematical accuracy of the
valuation.

- We checked the objectivity, competence, capability
and independence of the valuer.
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Other Information

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in
this regard.
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A/

Responsibilities of the Directors and
Those Charged with Governance for the
Consolidated Financial Statements

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable
the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept
liability to any other person for the content of this report.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit concluded in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

56

BREMABERGRES M BRRARENELE

BPWBMERRGEAMB RIS —ERERES
THEEANRFAERMEPGEAM B RRTFEE
REBERERH S IEMEE - WIRBIHERBIGREME
TUERERB)L AN EERMER X BEN R
F o BRI Z AR E R EE MRS o HALEHA
RENABATAATFAEEEAREZSEE - 51
HEBSERINZE  HREBEEEEFEIETH
ERTHETERBAEREMFENEKRNERR
At o SEERPRAM AT RMFF SRR RRE A - MW {ERI N8
EAEBHMBERTAZEERERBRAMBERE
TR EVEERER - BIBR BE AR -



ent Auditor’s Report

18 M % BN

Annual Report 2020 ZZE - Z & F 1)

As part of an audit in accordance with HKSAs, we exercise KRB BETER  EARMET—2o - &M
professional judgement and maintain professional skepticism FREFTBREPITFEREAB W RISHREERE
throughout the audit. We also: [Z o BAPITF -

- Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentation or
the override of internal control.

- Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

- Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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- Conclude on the appropriateness of directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Group to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.
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We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’'s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

Confucius International CPA Limited
Certified Public Accountants

Wong Kam Hing

Practising Certificate Number: P05697
Hong Kong

25 May 2021
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Notes HK$’000 HK$’000
Btat BT T JEMTF T
Turnover = 2 6 -
Other income EA A 6 596
Administrative and other operating TREEMEERSY
expenses (18,059)
Finance costs A& KR 7 (18,407)
Impairment losses recognised on BIRERIRA 2 R 2
deferred exploration expenditure BEE R 17 =
Share of results of a joint venture JEhEEREES 16 (84,841)
Gain on disposal of subsidiaries TS A R A 31 _
Loss before tax RRBiATES 18 8 (120,711)
Taxation A 9 -
Loss for the year AEEER (120,711)
Attributable to: e
Owners of the Company KARER A (88,611)
Non-controlling interests FEHE B MR (32,100)
(120,711)
Loss per share BRER 11
— Basic - T HK (3.02) cents 71l
— Diluted -8 HK (3.02) cents 71l

The accompanying notes form an
consolidated financial statements.
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Loss for the year

HK$°000
BETT

HK$°000
BT T

Other comprehensive expense
Item that will not be reclassified
to profit or loss:
Release of exchange reserve upon
disposal of subsidiaries

Item that may be reclassified
subsequently to profit or loss:
Exchange differences arising on

translation of foreign operations

rFEEBE (120,711)
Hit2EX H
BrEENORERRZ
IBH :
RSB BRI
R

HigrgesmoRzEans
BHE :
HEBINEERES 2

X R

Total comprehensive expense for the year AEEZE X HBEHE

Attributable to:
Owners of the Company
Non-controlling interests

PG
ZN/NCIEZ 2 DN (88,834)
FEVE Il M (32,538)
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Polyard Petroleum International Group Limited BHAMBEREBEGREAT

Consolidated étatement

Notes

Hrat

NON-CURRENT ASSETS ERBEE
Property, plant and equipment L E N 14
Interests in associates REE AR 2 s 15
Interests in a joint venture REERENER 16
Deferred exploration expenditure RIEEN RS 17
CURRENT ASSETS REBEE
Amounts due from associates JE Uk B 2 N B FOB 18
Other receivables H A pE U ERIE 19
Cash and cash equivalents R RBEEED 20
CURRENT LIABILITIES nEBEE
Other payables H At T FRIE 21
Amounts due to directors FEESHIE 22
Convertible bonds AT AR E S 24
Promissory note payable IS 25
NET CURRENT LIABILITIES FREBEE
TOTAL ASSETS LESS CURRENT  #@EERKE
LIABILITIES &81f&
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Notes HK$°000 HK$°000
Hat BT T BT
NON-CURRENT LIABILITY FREEE
Amount due to a shareholder FETAR R RIE 23 (73,078) (67,209)
NET ASSETS REE 100,538 22,008
CAPITAL AND RESERVES BRAR#E
Share capital &N 26 134,168 117,502
Reserves i (57,735) (113,453)
Equity attributable to owners KAEER A
of the Company FE(LRER 76,433 4,049
Non-controlling interests JEFE I M RE 2 24,105 17,959
TOTAL EQUITY MRS 100,538 22,008

Approved and authorised for issue by the Board of Directors

on 25 May 2021 and are signed on its behalf by:

ZHAO Zhiyong

Director Director

LIN Zhang

REFEN T —FAA-_tTHARARERRET
B YHATEERRETEHRE -

HEE WiE
EF E2F
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Attributable to owners of the Company

FATERARE

Convertible
bonds
Share Share  Special Capital  Exchange equity
capital  premium  reserve reserve reserve reserve
TERES
Br  ROEE KAER  BRRE  EARE  EERR

Accumulated
losses

kR

Total

At

Non-
controlling
interests
FEG
&

HKS000  HKS000  HKS000  HKS000  HKS000  HKS000 HKS000  HKSO000  HKS000  HKS000
BFr BEr BEFr #ETr BE BT B MR B BT
At 1 January 2019 RE-15-5-H 17502 998,012 985 - (822) 3285 (1,026,079) 92,883 50497 143,380
Lossfor e year ERER - - - - - I I A R
Other comprehensive expense for the year ZEEEM2TR - = = = (29) = = (23) (439) (661)
Total comprehensive FERRERLAE
expense for the year - - - - (223) - (88611)  (88834)  (3253) (1213712
At 31 December 2019 and RE-NET2A=1-A
1 January 2020 RZZ23%5-5-H
Proit lss) for the year g (58

Other comprehensive expense for the year AEEEMATR

Total comprehensive income KER2ERA () 48
(expense) for the year

Redemption of convertible bonds EOAkES

Recogniton of equity componentof BT ERERCEEDS
convertile bonds

Issue of shares upon conversion of  INEATAREAKETRA
convertible bonds

Contrbuton from a Substantial FERRHE (W)
shareholder (nofe 33)
At 31 December 2020 e g o
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HK$’000 HK$°000
BT T B FIT
OPERATING ACTIVITIES BEER
Loss before tax MR A RIS 1R (18,635) (120,711)
Adjustments for: T
Interest income MEMKA (1) (1)
Interest expenses FEZH 28,482 18,407
Depreciation of property, plant and Y BEMERETE
equipment 94 242
Impairment losses recognised on deferred  FUEILE)iFF S iR 2 E
exploration expenditure &8 34 -
Share of results of a joint venture IR A A FEFERA (20,817) 84,841
Allowance for credit loss EEEIBEE 1,951 =
Gain on disposal of subsidiaries HER B A F S (4,129) =
Operating loss before movements in LEESEYAI KL BE
working capital (13,021) (17,222)
Increase in other receivables L th, JE LR IR AN (853) (3,427)
Increase in other payables L Ath JE A< SRIEIE AN 6,698 7,868
NET CASH USED IN OPERATING REXBMERSFHE
ACTIVITIES (7,176) (12,781)
INVESTING ACTIVITIES BRETH
Interest received BEFE 1 1
Decrease in investment cost in a RE B EREKAR D FEE
joint venture, net 1,522 5,851
Purchase of property, plant and equipment  EEEYI% - M= MEE = (24)
Payments of exploration expenditure IR R (34) =
Advance to parties to a joint venture BEERER (202) (58)
Net cash outflow from disposal of subsidiaries H &HE A RIR &R H F45 (46) =
NET CASH FROM INVESTING ACTIVITIES REZBELBRSFHE 1,241 5,770
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ment of Cash FIos

Py |
G A

BHAHEBREERRQE

i

FINANCING ACTIVITIES
Interest paid
Advance from directors

Advance from a shareholder

Repayment of obligations under finance

leases

Proceeds from issue of promissory note

payable

BMEED
BERNFE
KEEFBHK
KB BER B
BMEMEREER

KEANEEREHR

NET CASH FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE YEAR

Effect of foreign exchange rate changes

METHELE2REFHE

BERREZSEYE
FE

FAZRERREEEY

SMEIER B 2 B

CASH AND CASH EQUIVALENTS AT END

OF THE YEAR

FRZAESRBREEEY

ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

RERBASEENZERDN

R MIRTTEEE
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HK$°000
BEFT

HK$°000
BETT

(104)
1,218
4,669

(58)

2,000

714

243
(661)
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General Information

Polyard Petroleum International Group Limited (the
“Company”) is a public limited company incorporated
in the Cayman Islands and its shares are listed on the
GEM of The Stock Exchange of Hong Kong Limited.
Its parent is Silver Star Enterprises Holdings Inc.
(incorporated in the British Virgin Islands) and the
ultimate controlling party is Mr. Lam Nam (“Ultimate
Controlling Party”). The addresses of the registered
office and principal place of business of the Company
are disclosed in the corporate information section of
this annual report.

The principal activity of the Company is investment
holding and the principal activities of its subsidiaries
are the exploration, exploitation and development of
oil and natural gas and provision of technical services
for oil and gas exploration and development.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company.

Basis of Preparation for the
Consolidated Financial Statements

Going concern

The Group incurred a net loss attributable to owners of
the Company of approximately HK$25,069,000 for the
year ended 31 December 2020 and, as of that date,
the Group had net current liabilities of approximately
HK$116,400,000. These conditions indicate the
existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as
a going concern and therefore, the Group may not be
able to realise its assets and discharge its liabilities
in the normal course of business.

In order to ensure the Group’s ability to operate as
a going concern, the directors of the Company have
implemented measures as follow:
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A &) &Silver Star Enterprises Holdings Inc.
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Polyard Petroleum International Group Limited

2. Basis of Preparation for the Consolidated
Financial Statements (Continued)

Going concern (Continued)

(i)

68

Subsequent to the reporting period, on 15
January 2021, the Company issued 222,222,223
subscription shares at subscription price of
HK$0.18 per subscription share to the Ultimate
Controlling Party pursuant to a subscription
agreement (“Agreement A”) entered into between
the Company and the Ultimate Controlling
Party on 27 November 2020. The subscription
amount payable by the Ultimate Controlling
Party of HK$40,000,000 under Agreement A
was satisfied by capitalising an amount owned
by the Company to the Ultimate Controlling Party
of HK$40,000,000 (“Indebted Amount A”).

On 15 January 2021, the Company also issued
260,555,556 subscription shares at subscription
price of HK$0.18 per subscription share to East
Asia Oil Engineering Group Limited (“East
Asia”) pursuant to a subscription agreement
(“Agreement B”) entered into between the
Company and East Asia on 27 November 2020.
The subscription amount payable by East Asia
of HK$46,900,000 under Agreement B had
been satisfied by capitalising the amount of
trade payables (arising from the turnkey drilling
services provided by East Asia for the oil
production projects in Philippines) due to East
Asia of HK$46,900,000 (“Indebted Amount B”).

Upon the completion of issue of subscription
shares under Agreement A and Agreement B,
the repayment obligations of Indebted Amount
A and Indebted Amount B had been discharged.
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Basis of Preparation for the Consolidated
Financial Statements (Continued)

Going concern (Continued)

(ii)

(iii)

(iv)

The Company has planned and is in negotiation
with potential investors to raise funds through
fund-raising arrangement.

East Asia had undertaken to take over the
outstanding convertible bond of HK$25,000,000
of convertible bond A (Note 24) from the original
holder of the convertible bond within one year
from 15 July 2020.

The Ultimate Controlling Party has undertaken
to provide adequate funds to enable the Group
to meet its liabilities and to settle financial
obligations to third parties as and when they
fall due so that the Group can continue as a
going concern and carry on its business without
significant curtailment of operations for the
twelve months from the date of approval of
these consolidated financial statements. The
Ultimate Controlling Party has also undertaken
not to demand the Company for repayment of
the amount due to him until all other liabilities
of the Group have been satisfied. In addition,
The Ultimate Controlling Party has provided
guarantees to the convertible bondholders for
the repayment of the outstanding convertible
bonds (details refer to Note 24) with aggregate
principal amounts of HK$75,000,000 together
with the outstanding interests in the sum of
HK$40,471,000.

The directors of the Company will continue
to implement measures aiming at improving
the working capital and cash flows of the
Group including closely monitoring general
administrative expenses and operating costs.
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Polyard Petroleum International Group Limited

Basis of Preparation for the Consolidated
Financial Statements (Continued)

Going concern (Continued)

The directors of the Company have carried out a
detailed review of the cash flow forecast of the Group
for the next twelve months from the reporting date
taking into account the impact of the above measures,
the directors of the Company believe that the Group
will have sufficient cash resources to satisfy its future
working capital and other financing requirements.
Accordingly, the consolidated financial statements
for the year ended 31 December 2020 have been
prepared on a going concern basis.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amount, to provide for future liabilities which might arise
and to reclassify non-current assets and liabilities to
current assets and liabilities respectively. The effects
of these potential adjustments have not been reflected
in these consolidated financial statements.
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Application of New and Amendments
to Hong Kong Financial Reporting
Standards (“HKFRSs”)

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the
Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
for the first time, which are mandatorily effective for
the annual period beginning on or after 1 January
2020 for the preparation of the consolidated financial
statements.

Amendments to HKAS 1 and HKAS 8  Definition of Material

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform - Phase 1

The application of the Amendments to References to
the Conceptual Framework in HKFRS Standards and
the amendments to HKFRSs in the current year had
no material impact on the Group’s financial positions
and performance for the current and prior years and/
or on the disclosures set out in these consolidated
financial statements.
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

3. Application of New and Amendments 3. Eﬂi%ﬁﬂ&%&ﬂ/*??/%ﬂjﬁiﬁ 28|

(TEBMB/REER ) (&)

to Hong Kong Financial Reporting
Standards (“HKFRSs”) (Continued)

BB 1 RERZHET REB T BB IR
HER

New and amendments to HKFRSs in issue but
not yet effective

ARB I AR PR T 5 2R 8 R ERH
el RIRERTRBMHIHRELEA

The Group has not early applied the following new
and amendments to HKFRSs that have been issued
but are not yet effective:

HKFRS 17 Insurance Contracts and the related Amendments' FEUBREEAETR REEOREBEET
Amendments to HKFRS 16 COVID-19 - Related Rent Concession EEUBREEAE 65T EEFIERREN
HEER
Amendments to HKFRS 3 Reference to the Conceptual Framework? FAYBR SRR SR EIR Hif s RS2
Amendments to HKFRS 9, Interest Rate Benchmark Reform - Phase 2° EROBBLRR|E0%E  FACHENE FIREENE-E-RKES
HKAS 39, HKFRS 7, WRRERNBREENETR B
HKFRS 4 and HKFRS 16 ABREEN SR REANBREEY
165558
Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor AN BREERE0R B REREARBATAAED
and HKAS 28 and its Associate or Joint Venture® ER|EE A 2 ENEELER R
Amendments to HKAS 1 Classification of Liabilities as Current or Non- EHOHES1REIA BRENEERDIIRER
current and related amendments to Hong Kong TEREES (Z32%
Interpretation 5 (2020)' E) ZEBE
Amendments to HKAS 16 Property, Plant and Equipment - Proceeds before EAOTERB16E BT nE - BERNE-BERE
Intended Use? A2 5B
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfling a Contract? EEeENETRETA BRAR-RITARKAA
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020 Cycle? EESBREERBIR ZE-\BIECERNES
SRREEA FR T
U Effective for annual periods beginning on or after 1 ! R=F==F—A—-AURRAGZFES
January 2023. LS
2 Effective for annual periods beginning on or after 1 : R=F==F—A—-AURRAGZFES
January 2022. R -
9 Effective date to be determined. ’ RFFTE BRI -
e Effective for annual periods beginning on or after 1 ! R=F=FEXA - ARG ZFES
June 2020. RS
2 Effective for annual periods beginning on or after 1 ° gg;i:*ﬁ*ﬁ — RS R R 2 F R
a] £ X °©

January 2021.

ARREEFERER AT RGBT 2ER
MBHEL KGR A RS RE RS F 5
RERERTE -

The directors of the Company anticipate that the
application of the above new and amendments
to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable
future.
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Significant Accounting Policies

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary
users. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis at the end of
each reporting period, as explained in the accounting
policies set out below.
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For the year ended 31 December 2020
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

4. Significant Accounting Policies
(Continued)

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
share-based payment transactions that are within
the scope of HKFRS 2, leasing transactions that are
accounted for in accordance with HKFRS 16 and
measurements that have some similarities to fair value
but are not fair value, such as net realisable value in
HKAS 2 or value in use in HKAS 36.
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Significant Accounting Policies
(Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of
the inputs to the fair value measurement in its entirety,
which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

. Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for
the asset or liability, either directly or indirectly;
and

. Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.
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Polyard Petroleum International Group Limited

4. Significant Accounting Policies
(Continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns
from its involvement with the investee; and

. has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss from the date
the Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of
the Company and to the non-controlling interests even
if this results in the non-controlling interests having
a deficit balance.
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Significant Accounting Policies
(Continued)

Basis of consolidation (Continued)

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with the Group’s accounting
policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group’s interests in existing
subsidiaries

Changes in the Group’s interests in subsidiaries that
do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s relevant
components of equity and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries, including re-attribution of
relevant reserves between the Group and the non-
controlling interests according to the Group’s and
the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value
of the consideration paid or received is recognised
directly in equity and attributed to owners of the
Company.
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Polyard Petroleum International Group Limited

Significant Accounting Policies
(Continued)

Changes in the Group’s interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, the
assets and liabilities of that subsidiary and non-
controlling interests (if any) are derecognised. A
gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate
of the fair value of the consideration received and
the fair value of any retained interest; and (ii) the
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary attributable to the owners
of the Company. All amounts previously recognised
in other comprehensive income in relation to that
subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or
transferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of
any investment retained in the former subsidiary at
the date when control is lost is regarded as the fair
value on initial recognition for subsequent accounting
under HKFRS 9 or, when applicable, the cost on
initial recognition of an investment in an associate
or a joint venture.

Investments in subsidiaries
Investments in subsidiaries are included in the

Company’s statement of financial position at cost
less any identified impairment loss.
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Significant Accounting Policies
(Continued)

Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint
control over those policies.

A joint venture is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint
control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions
about the relevant activities require unanimous
consent of the parties sharing control.

Financial Statements
e BTSRRI AT

For the year ended 31 December 2020
BE—F_FFT-A=+—HIFE

Annual Report 2020 ZZE - Z & F 1)

TRETEEAE

RBEARAREELEIRE

BERBDARERETAEAXENZE
B BARENE2ERRERRZKERM
BRE > MIFEHI ARG ZERRZHE
A o

BECED-RAEERY Bt - BXHAR
HKAZHEZE T ERZTERELEZFE
E- HRZEHERANMED Z LB 2
o EERBEEESRROBEDFEREZA
THRAENTERFE -

79




Notes to the Consolidated Financial Stateents

e MR MEE

For the year ended 31 December 2020
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Polyard Petroleum International Group Limited

Significant Accounting Policies
(Continued)

Investments in associates and joint ventures
(Continued)

The results and assets and liabilities of associates and
joint ventures are incorporated in these consolidated
financial statements using the equity method of
accounting. The financial statements of associates
and joint ventures used for equity accounting purposes
are prepared using uniform accounting policies as
those of the Group for like transactions and events in
similar circumstances. Under the equity method, an
investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise
the Group’s share of the profit or loss and other
comprehensive income of the associate or joint venture.
Changes in net assets of the associate/joint venture
other than profit or loss and other comprehensive
income are not accounted for unless such changes
resulted in changes in ownership interest held by
the Group. When the Group’s share of losses of an
associate or joint venture exceeds the Group’s interest
in that associate or joint venture (which includes any
long-term interests that, in substance, form part of
the Group’s net investment in the associate or joint
venture), the Group discontinues recognising its share
of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf
of the associate or joint venture.
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Significant Accounting Policies
(Continued)

Investments in associates and joint ventures
(Continued)

An investment in an associate or a joint venture is
accounted for using the equity method from the date
on which the investee becomes an associate or a
joint venture. On acquisition of the investment in an
associate or a joint venture, any excess of the cost of
the investment over the Group’s share of the net fair
value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included
within the carrying amount of the investment. Any
excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of
the investment, after reassessment, is recognised
immediately in profit or loss in the period in which
the investment is acquired.

The Group assesses whether there is an objective
evidence that the interest in an associate or a
joint venture may be impaired. When any objective
evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment
in accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognised is
not allocated to any asset, including goodwill, that
forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently
increases.
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Polyard Petroleum International Group Limited

Significant Accounting Policies
(Continued)

Investments in associates and joint ventures
(Continued)

When the Group ceases to have significant influence
over an associate or joint control over a joint venture,
it is accounted for as a disposal of the entire interest
in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains
an interest in the former associate or joint venture
and the retained interest is a financial asset within the
scope of HKFRS 9, the Group measures the retained
interest at fair value at that date and the fair value
is regarded as its fair value on initial recognition.
The difference between the carrying amount of the
associate or joint venture and the fair value of any
retained interest and any proceeds from disposing
the relevant interest in the associate or joint venture
is included in the determination of the gain or loss on
disposal of the associate or joint venture. In addition,
the Group accounts for all amounts previously
recognised in other comprehensive income in relation
to that associate or joint venture on the same basis as
would be required if that associate or joint venture had
directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in
other comprehensive income by that associate or
joint venture would be reclassified to profit or loss
on the disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from equity to
profit or loss (as a reclassification adjustment) upon
disposal/partial disposal of the relevant associate or
joint venture.
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Significant Accounting Policies
(Continued)

Investments in associates and joint ventures
(Continued)

The Group continues to use the equity method when
an investment in an associate becomes an investment
in a joint venture or an investment in a joint venture
becomes an investment in an associate. There is no
remeasurement to fair value upon such changes in
ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues
to use the equity method, the Group reclassifies to
profit or loss the proportion of the gain or loss that had
previously been recognised in other comprehensive
income relating to that reduction in ownership interest
if that gain or loss would be reclassified to profit or
loss on the disposal of the related assets or liabilities.

When a group entity transacts with an associate or a
joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint
venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in
the associate or joint venture that are not related to
the Group.
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Notes to the Consolidated Financial Stateents
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

4. Significant Accounting Policies 4, TEETEER(E
(Continued)
Revenue from contracts with customers EFEHWA
The Group recognises revenue when (or as) a REERTHBHOEE RSt #R
performance obligation is satisfied, i.e. when “control” wm IR ERAOETHEBE RS RBEHZ
of the goods or services underlying the particular IR PR o

performance obligation is transferred to the customer.

A performance obligation represents a good or service A B EEER &R m R AR (S — A mk
(or a bundle of goods or services) that is distinct AR5 ) 5k — K5I K BAE R &8 51 7 fa sk R 7% o
or a series of distinct goods or services that are

substantially the same.

Control is transferred over time and revenue is PR EEY - MWFaeE R —IB T IE

recognised over time by reference to the progress £ Bz Y2 RN E L B ER#EER

towards complete satisfaction of the relevant FrfE AR

performance obligation if one of the following criteria

is met:

. the customer simultaneously receives and . EAREBRBANR  BEPRIERESTZ=S
consumes the benefits provided by the Group’s REEBAMRENFE

performance as the Group performs;

. the Group’s performance creates an asset that . AEENBHEERFRASBREOR
the customer controls as the Group performs; EHEE ;3
or

. the Group’s performance does not create an . AEEMBAYAREEAHAEEAEE
asset with an alternative use to the Group and RABNEE  MASERE D] 85T
the Group has an enforceable right to payment FILAER 25 B ek B 4980 5 FIFRIA ©

for performance completed to date.

Otherwise, revenue is recognised at a point in time A W P S AR R dn sk AR TS Y 12
when the customer obtains control of the distinct TERFRER o

good or service.

Service fee income is recognised when the related AR7s B WA R IR EIAREARTS - AEWKIES R
services are rendered and the amount receivable can BERI SEMET B RFIER o
be measured reliably.

84



Significant Accounting Policies
(Continued)

Leases
Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

For contracts entered into or modified or arising
from business combinations on or after the date of
initial application, the Group assesses whether a
contract is or contains a lease based on the definition
under HKFRS 16 at inception, modification date or
acquisition date, as appropriate. Such contract will
not be reassessed unless the terms and conditions
of the contract are subsequently changed.

The Group as a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration in
the contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

4. Significant Accounting Policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases
and leases of low-value assets are recognised as
expense on a straight-line basis or another systematic
basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

. the amount of the initial measurement of the
lease liability;

. any lease payments made at or before the
commencement date, less any lease incentives
received;

. any initial direct costs incurred by the Group;
and

. an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located
or restoring the underlying asset to the condition
required by the terms and conditions of the
lease.
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Significant Accounting Policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Right-of-use assets (Continued)

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate
line item on the consolidated statement of financial
position.
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

4. Significant Accounting Policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments (“HKFRS 9”) and
initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional
lease payments and included in the cost of right-of-
use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.
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Significant Accounting Policies
(Continued)

Leases (Continued)

The Group as a lessee (Continued)
Lease liabilities (Continued)

The lease payments include:

. fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

. variable lease payments that depend on an
index or a rate, initially measured using the
index or rate as at the commencement date;

. amounts expected to be payable by the Group
under residual value guarantees;

. the exercise price of a purchase option if the
Group is reasonably certain to exercise the
option; and

. payments of penalties for terminating a lease,

if the lease term reflects the Group exercising
an option to terminate the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

4. Significant Accounting Policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

. the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the related lease liability
is remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.

. the lease payments change due to changes
in market rental rates following a market rent
review in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

The Group presents lease liabilities as a separate

line item on the consolidated statement of financial
position.
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Significant Accounting Policies
(Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of
the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period
in which they arise, except for exchange differences
on monetary items receivable from or payable to
a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of
the net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or loss
on disposal or partial disposal of the Group’s interests
in associates/joint ventures.
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Polyard Petroleum International Group Limited

Notes to the Consolidated

Financial

Significant Accounting Policies
(Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s operations are translated into the presentation
currency of the Group (i.e. Hong Kong dollars) using
exchange rates prevailing at the end of each reporting
period. Income and expenses items are translated
at the average exchange rates for the period, unless
exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing
at the dates of transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of exchange reserve (attributed to
non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e., a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, or a partial disposal
of an interest in a joint arrangement or an associate
that includes a foreign operation of which the retained
interest becomes a financial asset), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss.

Borrowing costs

All borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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Significant Accounting Policies
(Continued)

Employees benefits

Retirement benefit costs and termination
benefits

Payments to state-managed retirement benefit
schemes and the Mandatory Provident Fund (“MPF”)
Scheme are recognised as an expense when
employees have rendered service entitling them to
the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits
the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual
leave and sick leave) after deducting any amount
already paid.
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Polyard Petroleum International Group Limited

Significant Accounting Policies
(Continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit (loss)
before tax because of income or expense that are
taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference
arises from the initial recognition (other than in a
business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor
the accounting profit.
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Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of
the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

4. Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they
relate to income taxes levied to the same taxable
entity by the same taxation authority.

Current and deferred tax are recognised in profit or
loss.
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Significant Accounting Policies
(Continued)

Exploration and evaluation expenditure

Exploration and evaluation are capitalised and
recognised at cost on initial recognition. Subsequent
to initial recognition, these assets are stated at cost
less any accumulated impairment losses. Exploration
and evaluation expenditures include the cost of mining
and exploration rights and the expenditures incurred
in search for resources as well as the determination
of the technical feasibility and commercial viability of
extracting resources become demonstrable previously
capitalised exploration and evaluation expenditures
are reclassified as either intangible or tangible assets.
These assets are assessed for impairment before
reclassification.

They are assessed for impairment when facts and
circumstances suggest that the carrying amount of
capitalised exploration and evaluation expenditures
may exceed their recoverable amount.

Impairment of capitalised exploration and
evaluation expenditures

The carrying amount of the capitalised exploration and
evaluation expenditures are reviewed annually and
adjusted for impairment in accordance with HKAS 36
Impairment of Assets whenever one of the following
events or changes in circumstances indicate that the
carrying amount may not be recoverable (the list is
not exhaustive):
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Polyard Petroleum International Group Limited FBEHABBEREEERAT

4. Significant Accounting Policies
(Continued)

Exploration and evaluation expenditure
(Continued)

Impairment of capitalised exploration and
evaluation expenditures (Continued)

. the period for which the Group has the right to
explore in the specific area has expired during
the period or will expire in the near future, and
is not expected to be renewed;

. substantive expenditure on further exploration
for and evaluation of mineral resources in the
specific area is neither budgeted nor planned;

. exploration for and evaluation of mineral
resources in the specific area have not led to the
discovery of commercially viable quantities of
mineral resources and the Group has decided to
discontinue such activities in the specific area;
or

o sufficient data exist to indicate that, although
a development in the specific area is likely to
proceed, the carrying amount of the exploration
and evaluation asset is unlikely to be recovered
in full from successful development or by sale.

An impairment loss is recognised in the consolidated

statement of profit or loss whenever the carrying
amount of an asset exceeds its recoverable amount.
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Significant Accounting Policies
(Continued)

Property, plant and equipment

Property, plant and equipment including leasehold
improvement, equipment, furniture and fixtures and
motor vehicles held for use in the production or
supply of goods or services, or for administrative
purposes are stated in the consolidated statement of
financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.
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Polyard Petroleum International Group Limited

4. Significant Accounting Policies
(Continued)

Impairment on property, plant and equipment

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment to determine whether there is any indication
that these assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of
the relevant asset is estimated in order to determine
the extent of the impairment loss (if any).

The recoverable amount of property, plant and
equipment are estimated individually. When it is
not possible to estimate the recoverable amount
individually, the Group estimates the recoverable
amount of the cash-generating unit to which the asset
belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash-
generating units when a reasonable and consistent
basis of allocation can be identified, or otherwise they
are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation
basis can be established. The recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount of
the relevant cash-generating units or group of cash-
generating units.
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Significant Accounting Policies
(Continued)

Impairment on property, plant and equipment
(Continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset
(or a cash-generating unit) for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit
or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating
unit or a group of cash-generating units) is increased
to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or a cash-generating unit or a group
of cash-generating units) in prior years. A reversal
of an impairment loss is recognised immediately in
profit or loss.
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Significant Accounting Policies
(Continued)

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, it is probable that the Group will
be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle
the present obligation at the end of the reporting
period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time
value of money is material).

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
market place.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs directly
attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial
assets or financial liabilities at fair value through
profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income which are derived from the Group’s
ordinary course of business are included in other
income.
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4. Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

. the contractual terms give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except
for financial assets that have subsequently become
credit-impaired (see below). For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the credit
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial
assets including amount due from associates, other
receivables and cash and cash equivalents which are
subject to impairment under HKFRS 9. The amount
of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL”) represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

For all instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at the
reporting date with the risk of a default occurring
on the financial instrument as at the date of
initial recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

. an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

. significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;
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Polyard Petroleum International Group Limited FBEHABBEREEERAT
4. Significant Accounting Policies 4, TEEFEE(E)
(Continued)
Financial instruments (Continued) MEITAE)
Financial assets (Continued) BHEEE)
Impairment of financial assets (Continued) BEEEREE)
(i)  Significant increase in credit risk (Continued) (i) EERKEZEME)
. existing or forecast adverse changes in . 75 BB EMRR L IRER
business, financial or economic conditions EENEBAEERENRBETR
that are expected to cause a significant FIIR B Sk TEER R L
decrease in the debtor’s ability to meet its
debt obligations;
. an actual or expected significant . BRALEHEEERNTAREE
deterioration in the operating results of =k
the debtor;
. an actual or expected significant adverse . ﬁﬁﬁi‘%/\fﬂﬁ EEDAPN RN 0]
change in the regulatory, economic, or BEBAEE  KBENBEMIRRELN
technological environment of the debtor ﬁ@%ﬁ?ﬁﬁﬁﬁﬁﬂ_ﬂﬁft o
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
Irrespective of the outcome of the above Emwm LT R EROM - AEERES
assessment, the Group presumes that the DR EREB B30 R B - (EEEK A 1)
credit risk has increased significantly since initial IRFERLAZRE KIEIG 0 - BRIEAEE A
recognition when contractual payments are SERASFEMEBHAUERR
more than 30 days past due, unless the Group
has reasonable and supportable information
that demonstrates otherwise.
The Group regularly monitors the effectiveness AEBETFEHERANEEEERRES
of the criteria used to identify whether there BEE R NARERRR - W HEE R &
has been a significant increase in credit risk {EEEET « e MR A B IZ 22 B8 SR 3K
and revises them as appropriate to ensure that IE@HHHM}@EL:., =[RRSI N o

the criteria are capable of identifying significant
increase in credit risk before the amount
becomes past due.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(ii)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 60 days past due unless the Group
has reasonable and supportable information
to demonstrate that a more lagging default
criterion is more appropriate.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Notes to the Consolidatéd Financial Statents
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Impairment of financial assets (Continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired

when one or

more events of default that have a detrimental
impact on the estimated future cash flows of
that financial asset have occurred. Evidence
that a financial asset is credit-impaired includes
observable data about the following events:

0 significant financial difficulty
or the borrower;

of the issuer

. a breach of contract, such as a default or

past due event;

. the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having
granted to the borrower a concession(s)
that the lender(s) would not otherwise

consider;

. it is becoming probable that the borrower
will enter bankruptcy or other financial

reorganisation; or

. the disappearance of an active market for
that financial asset because of financial

difficulties.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iv)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty
is in severe financial difficulty and there is no
realistic prospect of recovery, for example,
when the counterparty has been placed under
liquidation or has entered into bankruptcy
proceedings. Financial assets written off may
still be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit
or loss.
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Notes to the Consolidatéd Financial Statents
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL
(Continued)

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;
. Nature, size and industry of debtors; and
. External credit ratings where available.

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit risk
characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless
the financial asset is credit impaired, in which
case interest income is calculated based on
amortised cost of the financial asset.
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4. Significant Accounting Policies 4.
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

(v) Measurement and recognition of ECL
(Continued)

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of other receivables where the
corresponding adjustment is recognised through
a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities (including other payables,
amounts due to directors, promissory note payable,
convertible bonds, amounts due to a shareholder) are
subsequently measured at amortised cost, using the
effective interest method.

Notes to the Consblidated Financial Statements
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4. Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Convertible notes

Convertible notes issued by the Company are
classified separately as financial liabilities and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. Conversion option that will
be settled by the exchange of a fixed amount of
cash or another financial asset for a fixed number of
the Company’s own equity instruments is an equity
instrument.

At the date of issue, the fair value of the liability
component is estimated using the prevailing market
interest rate for similar non-convertible instruments.
This amount is recorded as a liability on an amortised
cost basis using the effective interest method until
extinguished upon conversion or at the instrument’s
maturity date.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Convertible notes (Continued)

The conversion option classified as equity is
determined by deducting the amount of the liability
component from the fair value of the compound
instrument as a whole. This is recognised and
included in equity, net of income tax effects, and
is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in
equity until the conversion option is exercised, in
which case, the balance recognised in equity will be
transferred to share premium. Where the conversion
option remains unexercised at the maturity date of
the convertible note, the balance recognised in equity
will be transferred to accumulated losses. No gain or
loss is recognised in profit or loss upon conversion
or expiration of the conversion option.

Transaction costs that relate to the issue of the
convertible notes are allocated to the liability and
equity components in proportion to the allocation of
the gross proceeds. Transaction costs relating to the
equity component are recognised directly in equity.
Transaction costs relating to the liability component
are included in the carrying amount of the liability
component and are amortised over the lives of the
convertible notes using the effective interest method.
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4. Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)
Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligation are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liabilities derecognised
and the consideration paid and payable is recognised
in profit or loss.

Related parties

A related party is a person or an entity that is related
to the Group.

(@) A person, or a close member of that person’s
family, is related to the Group if that person:

(i)  has control or joint control over the Group;

(i)  has significant influence over the Group;
or

(iii) is a member of the key management

personnel of the Group or the Group’s
parent.
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Significant Accounting Policies
(Continued)

Related parties (Continued)

(b)

An entity is related to the Group if any of the
following conditions applies:

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

the entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary
is related to the others).

one entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

both entities are joint ventures of the same
third party.

one entity is a joint venture of a third entity
and other entity is an associate of the third
entity.

the entity has a post-employment benefit
plan for the benefit of employees of the
Group or an entity related to the Group.

the entity is controlled or jointly controlled
by a person identified in (a).

a person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
Group (or of a parent of the Group).

the entity or any member of a group
of which it is a part,
management personnel services to the
Group or the Group’s parent.

provides key
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4. Significant Accounting Policies

(Continued)

Related parties (Continued)

Notes to the Consolidated Financial S
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Close member of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings with

the Group include:

(i)  the person’s children and spouse or domestic

partner,;

(i)  children of that person’s spouse or domestic

partner; and

(iii) dependents of that person or that person’s

spouse or domestic partner.
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Significant Accounting Policies
(Continued)

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s senior management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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4. Significant Accounting Policies
(Continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents represent cash at
bank and on hand, demand deposits with banks or
other financial institutions and short-term highly liquid
investments that are readily convertible to known
amounts of cash and subject to an insignificant risk
of changes in value, having been within three months
of maturing at acquisition.
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Critical Accounting Judgements and Key
Sources of Estimation Uncertainty

In the application of the Group’s accounting policies,
which are described in note 4 to the consolidated
financial statements, the directors of the Company
are required to make judgements, estimates and
assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions
are based on historical experience and other factors
that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are
reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

Critical judgements in applying accounting
policies

The following are the critical judgments, apart from
those involving estimations (see below), that the
directors of the Company have made in the process
of applying the Group’s accounting policies and that
have the most significant effect on the amounts
recognised in the consolidated financial statements.
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5. Critical Accounting Judgements and
Key Sources of Estimation Uncertainty
(Continued)

Critical judgements in applying accounting
policies (Continued)

Joint arrangements

As at 31 December 2020, the Group held 80% (2019:
80%) participating interests in a joint arrangement.
The Group and the other participants have joint
control over the arrangement as decisions about the
relevant activities require unanimous consent from all
participants sharing the control.

All participants have rights to the net assets of the joint
arrangement. Therefore, based on the judgement of
the management, the joint arrangement is classified
as a joint venture in the consolidated financial
statements.
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Critical Accounting Judgements and
Key Sources of Estimation Uncertainty
(Continued)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period, which may have
a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within
the next financial year.

Impairment of assets and assessment of cash
generating units (“CGU”)

The Group reviews the recoverability of the carrying
amounts of its interests in a joint venture to determine
whether there is any indication that those assets are
impaired. In making assessments for impairment,
assets that do not generate independent cash flows
are allocated to an appropriate CGU. The recoverable
amount of those assets, or CGU, is measured at the
higher of their fair value less costs of disposal and
value in use.
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Critical Accounting Judgements and
Key Sources of Estimation Uncertainty
(Continued)

Key sources of estimation uncertainty
(Continued)

Impairment of assets and assessment of cash
generating units (“CGU”) (Continued)

The value in use calculation requires the Group to
estimate the future cash flows expected to arise from
the CGU and a suitable discount rate in order to
calculate the present value. The fair value estimation
requires the Group to use market observable data to
the extent that it is available. The Group engaged
an independent professional valuer to establish
appropriate techniques and inputs for the determination
of recoverable amounts in relation to interests in a
joint venture. Where the recoverable amount is less
than the carrying amount, an impairment loss may
arise.

Changes to the inputs and assumptions underlying
the assessment of the recoverable amount may result
in changes to impairment charges, either through
further impairment charges or reversal of previously
recognised impairments, which could have a significant
impact on the financial statements in future periods.
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Critical Accounting Judgements and
Key Sources of Estimation Uncertainty
(Continued)

Key sources of estimation uncertainty
(Continued)

Impairment of assets and assessment of cash
generating units (“CGU”) (Continued)

As at 31 December 2020, the carrying amounts
of interests in a joint venture was approximately
HK$289,980,000 (2019: approximately HK$270,685,000).

Impairment of amounts due from parties to a
joint venture

The Group reviews the recoverability of the carrying
amounts of its amounts due from parties to a joint
venture to determine whether there is any indication
that those assets are impaired. The recoverability
of the carrying amounts of the assets are reviewed
annually and adjusted for impairment whenever
certain events or changes in circumstances indicate
that the carrying amounts may not be recoverable. In
determining whether an asset is impaired or the event
previously causing the impairment no longer exists,
the management has to exercise judgement in the
area of asset impairment, particularly in assessing:
(i) whether an event has occurred that may indicate
that the related asset values may not be recoverable;
(ii) whether the carrying amount of an asset can be
supported by the recoverable amount, being the
value in use or fair value less costs of disposal.
The carrying amounts of amounts due from parties
to a joint venture as at 31 December 2020 were
approximately HK$38,899,000 (2019: approximately
HK$38,697,000) in aggregate.
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6. Turnover and Other Income 6. EEFERHMWA
The Group did not have any turnover during the AEBFATEELEFRNEER(ZE N
year (2019: Nil) and an analysis of the Group’s other FEm)RAEE 2 REEEMBASTOT

income for the year is as follows:

HK$’000 HK$°000

BYTFT JBEMF T

Bank interest income RITHBUA 1 1
Administrative income EREBRBUKA 242 550
Other miscellaneous income E A ETERA 227 45
470 596

7. Finance Costs 7. BERKA

HK$’000 HK$°000
BEF T BT
Interest expenses on bank overdraft $R17% 7 2 Fll B F L 77 104
Late charges of interest expenses on A& {ESF SRS 2
convertible bonds wHE A 20,665 3,082
Interest expenses on convertible ARRES 2 FLE
bonds 7,500 15,000
Interest expenses on promissory note AT Z# ~ F| &
payable 240 220
Finance lease charges MEREER = 1
28,482 18,407
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Loss Before Tax

Loss before tax is arrived at after charging the BRAATEEEHRIATIIER ¢
following items:

HK$’000 HK$’000
BT T BT
Staff costs (including directors’ BEINA (BREEEMWE
emoluments (note 10)) (fFzE10) )
— Salaries, allowances and benefits - #& ~ R R EYH I
in kind 12,270
— Retirement scheme contributions ~ — iR{REHEIft 3% 67
12,337
Auditor’s remuneration ZEREM BN &
— Audit service - BZRB 600
— Non-audit service - EFEZR =
600
Depreciation of property, plant and %% - BE LR ETE
equipment 159
Impairment losses recognised on BLRIE BN IR 2 1R
deferred exploration expenditure WIEEE -
Allowance for credit loss EEEERE =
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9. Taxation 9.

Income tax expense recognised in profit or loss

Notes to the Consolidated Financial Stateents

BE-F-_FF+-A=+—ALFE — =

BIA

RIEZARIBZAERXH

HK$’000 HK$’000
BT BT T

Current tax: ANEARR IR ¢
— Hong Kong Profits Tax —BBNEB = =
— PRC Enterprise Income Tax —HREPEMEHR - =
— Other jurisdictions —HEmaEEE - =
Income tax expense for the year AFEEMEHAS - =

No Hong Kong Profits Tax has been provided as the
Group had no assessable profits in Hong Kong for
the year (2019: Nil).

Under the Law of the PRC on Enterprises Income Tax
(the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the Group’s PRC subsidiaries
is 25% for both years.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.
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Taxation (Continued)

Income tax expense recognised in profit or loss

(Continued)

There was no material unprovided deferred tax
liabilities as at the end of the year (2019: Nil).

The income tax expense for the year can be reconciled
to the loss before tax per the consolidated statement
of profit or loss as follows:
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AEEREH XN ERARER ZBUATE
BYRRIWT

HK$’000 HK$’000
BT T BT
Loss before tax BR A% B ES 18 (18,635) (120,711)
Notional income tax, calculated at RE@REEEEATEGTE
the tax rates applicable to the LS BEM
jurisdictions concerned (3,215) (31,301)
Tax effect of impairment losses R IE B R SR E B R RERR
recognised on deferred exploration ~ THiES/ £
expenditure 10 -
Tax effect of share of results of a JElEEaEbEERIBBTE
joint venture (3,209) 25,452
Tax effect of income not taxable for R A 2 FHEFE
tax purpose (759) (109)
Tax effect of expenses not NIRRT 2 B 2
deductible for tax purpose 7,157 5,755
Tax effect of allowable losses not RERATMNRER 2 M2
recognised 16 203

Income tax expense for the year

REE RSB
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Taxation (Continued)

Income tax expense recognised in profit or loss
(Continued)

The Group has of tax losses of approximately
HK$2,652,000 (2019: approximately HK$4,181,000)
available to offset future profits. Due to the
unpredictability of future profit streams against which
the asset can be utilised. No deferred tax asset
has been recognised in the consolidated financial
statements of the Group Unrecognised deferred tax
asset of the Group in respect of deductible temporary
differences attributable to unused tax losses as at
31 December 2020 amounted to approximately
HK$663,000 (2019: approximately HK$1,045,250).
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JL) °



10. Directors’ Emoluments and Individuals

with Highest Emoluments

(i) Directors’ Emoluments

e BRRME

For the year ended 31 December 2020
HBE-F_FF+A=1T—HIFE

Annual Report 2020 ZZ T F F i)

10. EEFHRESFMAL

Directors’ emoluments for the year, disclosed
pursuant to the Listing Rules, section 383(1) of
the Hong Kong Companies Ordinance and Part
2 of the Companies (Disclosure of Information
about benefits of Directors) Regulation are as

follows:

Salaries,
allowances
and benefits in

EEHM
BIFELETRA - BB D FEHIZE383(1)

FEERAR(REESMEEN)RHIE2
BORBEcESMSFBENT

Retirement

Discretionary scheme

bonus  contributions

Executive directors: BTES:
LIN Zhang wE
LAI Chun Liang RER
ZHAOQ Zhiyong HEE

Independent non-executive BIFFHITES :

directors:
PAI Hsi-Ping R
XIE Qun HE

KWAN King Chi George iz

kind

¥4 2ER

ENAla

HK$’000 HK$’000
BETT BETR

B BiHER
HK$°000 HK$°000 HK$°000
ERTE  EETT AR
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Financial Statements

BHAHEBREERRQE

Polyard Petroleum International Group Limited

10. Directors’ Emoluments and Individuals 10. EEFMEBRSTFMAL(E)

with Highest Emoluments (Continued)

(i) EZSHFME)

(i) Directors’ Emoluments (Continued)

Salaries, Retirement
allowances and Discretionary scheme
Fees benefits in kind bonus contributions
=1 1)4
ik - R RIKGEIRR
HK$'000 HK$°000 HK$'000 HK$°000 HK$°000
BETT BETT BETT BETT BETT
Executive directors: HITEE
LIN Zhang g - 1,169 - 15 1,184
LAI Chun Liang R = 420 = = 420
ZHAO Zhiyong BEE = 600 = = 600
KUAI Wei (note a) & (Hita) = 180 = 9 189
Independent non-executive BV IEH{TES :
directors:
PAI Hsi-Ping BiEE 60 - _ - 60
XIE Qun it 60 . . . 60
KWAN King Chi George 2 60 - _ - 60
180 2,369 - 24 2,573
Note: Wiz -

(@) Resigned on 1 July 2019.

(@) MZZE-NFLHA—HEE-
Salaries, allowances and benefits in — kind paid
to or for the executive directors are generally
entittements paid or payable in respect of
those persons’ services in connection with the
management of the affairs of the Company and
its subsidiaries.

XN THOTESNFE - ZREREDFH
B RRAEXNOEERRERREEE
RARMENB AR EEHIRE 2 ## o
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None of the directors waived or agreed to
waive any emoluments during the year ended
31 December 2020 (2019: Nil). No emoluments
were paid by the Group to the directors as an
inducement to join or upon joining the Group
or as compensation for loss of office during
the year ended 31 December 2020 (2019: Nil).

REBEE-_ZE-_ZTF+-_A=+—HLHF
ER - BEESNEKFE DRI
S(ZTE—NF 8 REBEEZZT=Z
F+_A=+—BLFER NEEH
EREEL NS AEBRBEIMAR
EESNMAREEZ NS RERRHE
(ZE—NF  ],) -
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e |RMEE

For the year ended 31 December 2020
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10. Directors’ Emoluments and Individuals 10. EEFMEBRSTFMAL(E)
with Highest Emoluments (Continued)

(ii)  Individuals with Highest Emoluments (i) ESFMAL
Of the 5 individuals with the highest emoluments rEEREGERFMALH  ME(ZF
in the Group, 2 (2019: 2) were directors of the —NF : MB)RARRESR - R T =4
Company. The emoluments of the remaining 3 (ZE—NF : ZR)ATZHBOT

(2019: 3) individuals were as follows:

HK$’000 HK$°000
BEFT BT T
Salaries, allowances and e EMREDE
benefits in kind 2,606 1,895
Discretionary bonus BIBTEAL = =
Retirement scheme RRET IR
contributions - -
2,606 1,895
The emoluments of those 3 (2019: 3) individuals Z=R(ZE-NEF: = % JEREFHMA
with the highest emoluments are within the TZHBNFTIEE

following bands:

Number of individuals

AE
2020
—2-%BF
HK$0 to HK$1,000,000 FEBEOTTZ /51,000,000 2 3
HK$1,000,001 to HK$1,500,000 741,000,001 7 Z %%
1,500,0007¢ 1 -
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Financial Statements

Polyard Petroleum International Group Limited FBEHABBEREEERAT

11. Loss Per Share 11. BERER
Basic and diluted loss per share BREFARBEEE
The calculations of the basic and diluted loss per ERRERMEEEIERE T E8ETE

share are based on the following data:

HK$°000 HK$’000
BT T JEMF T

Loss for the year attributable to the PN 2PN
owners of the Company KEEEHE (25,069) (88,611)

’000 ‘000
Fi FR
Weighted average number of ordinary @& AtE
shares T8 3,132,210 2,937,538
During the years ended 31 December 2020 and 2019, REBEE_ZE_ZFR_T-NF+_A=+
the computation of diluted loss per share does not —BIEFE - AREERR SR IRRES SR
assume the conversion of the outstanding convertible LEREEMEESEEREEVE - BN
bonds since it would result in a decrease in loss per HEREEBERBRIRETERAER - B
share, and is regarded as anti-dilutive. Accordingly, It - BRESEEREGRERERER -
the diluted loss per share is same as the basic loss
per share.
12. Dividend 12. RE
No dividend has been paid, declared or proposed REFWEERN - ERIEZKRMTRE - 75
during the year, nor has any dividend been proposed EERSHREERBRNENRE(ZZ—N
since the end of reporting period (2019: Nil). F|)o

136



13.

Segment Information

The Group determines its operating segments based
on the reports reviewed by the chief operating decision-
makers that are used to make strategic decisions.

For the years ended 31 December 2020 and 2019,
the Group has two reportable and operating segments
— (1) exploration of oil and natural gas, (2) provision
of technical services for oil and gas exploration
and development. These segments are managed
separately as they belong to different industries and
require different operating systems and strategies.

The Group accounts for inter-segment revenue and
transfers as if the revenue or transfers were to third
parties. All inter-segment revenue and transfers are
eliminated on consolidation.

The accounting policies of the operating segments are
the same as the Group’s accounting policies. Segment
profit or loss represents profit or loss reported by each
segment without allocation of central administration
costs including directors’ emoluments, finance costs
and income tax. This is the measure reported to
the chief operating decision makers for the purposes
of resource allocation and assessment of segment
performance.

For the purposes of monitoring segment performance
and allocating resources between segments:

- all assets are allocated to operating segments
other than unallocated corporate assets.

- all liabilities are allocated to operating segments
other than unallocated corporate liabilities.

An analysis of the Group’s reportable segment
revenues, results, assets, liabilities and other selected
financial information is presented below.

13.

e M HR R

For the year ended 31 December 2020
BE T _FF_A=1—HIFFE

Annual Report 2020 ZZE - Z & F 1)

2 ERE

7N e R 5 AT B B DA P
MR 2 R BT R E D -

HEZZZEFR-_T—NF+ZA=1+—H
LEFE  AEEEMERS RLEEDE—(1)
BIRA R R AR R ()5 A R KR
MRS - BRZEDBBRTRITERS
DAL RF ORI - o HEE -

S IR ROR s RS - B =
FUGESIE - T S BRI R
A ASEES S o

%

i

RE DB G BREARNEEN G HE—
c NEMEREARE D BAELE 2 BERI R
DEFRITBAA(BHREETHH - BEXKE
RFGH) - WIERETENBER - 28
REBRLBEBRRAMEDEERRHEDRREI
ZH e

&

&

D

MEEDBRARDBZANEROEMS

- BRIREEBEEIN FHBEREERDE

EHREBEEDES

- BRIEEXEEIN MBEREHRDE

EHRBEEDE -

AEBERED KR X% BE - AERE
MR IEMBEER Z DI 2FT -
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13. Segment Information (Continued)

(a)

138

Reportable Segments

Revenue from external customer  REJMIZEF 2 Uiz
Inter-segment revenue A
Reportable segment revenue BRED Blha

Reportable segment loss
before tax
Unallocated corporate expenses
Share of results of a joint venture
Impairment losses recognised
on deferred exploration
expenditure
Unallocated interest expenses
Gain on disposal of subsidiaries

Loss before tax

BEDBLBAERAEE
ADRLERR

EERELXRA
ERBRE R R ERR

APEMBFX
HERTE R Ak

KHABR

13. DEHER(E)

(a)

Exploration of
oil and natural

gas
BREBR
KRR
HK$°000
BETT

HED

Provision
of technical
services
Rt
BB
HK$°000
BRTT

Elimination

s
HK$'000
V-t

HK$'000
Vit
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13. Segment Information (Continued)

(a)

Reportable Segments (Continued)

idated Financial Statements

e |RMEE

For the year ended 31 December 2020
HE T —TF—A=+—HIFFE

Annual Report 2020

13. DEHER(E)

(a)

Exploration of
oil and natural

BEIE(E)

Provision

of technical

services Elim

i

“ER-REER

ination

X Vil

HK$'000 HK$'000 HK$000 HK$'000

BEFT BETFT BRI BEFT

Revenue from external customer  RESNIEFE 2z - - - -

Inter-segment revenue A = 2,454 (2,454) =

Reportable segment revenue BRED Blha = 2,454 (2,454) =
Reportable segment loss before &7 T2 B AIEE

tax (3,020) (6,071) - (9,001)

Unallocated corporate expenses <A ELERT (8,372)

Share of results of a joint venture [EEA S E£E (84,841) (84,841)

Unallocated interest expenses A2 EAEHER (18,407)

(120,711)

Loss before tax

FEABR
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Polyard Petroleum International Group Limited BHAMBEREBEGREAT

13.

Segment Information (Continued)

(a)

140

Reportable Segments (Continued)

Assets: BE -
Segment assets DEEE
Interests in a joint AAEDENER
venture
Unallocated ROBETEEE
corporate assets
Total assets REE
Liabilities: af&E -
Segment liabilites D Ef A&
Unallocated RoBEEE
corporate
liabilities
Total liabilities BafE

13.

Exploration
of oil and

natural gas
BRAm R
RAR,
HK$°000
BT T

DEHER(E)

(a) HEDE(E)

Provision
of technical
services
Rt

B ig IR 75
HK$°000
BT T

Elimination

HK$°000
BETT

HK$°000
BET T
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13. Segment Information (Continued)

(a)

Reportable Segments (Continued)

idated Financial Statements

e |RMEE

For the year ended 31 December 2020
HE T —TF—A=+—HIFFE

Annual Report 2020

13. DEHER(E)

(a) BEDE(E)

“ER-REER

Exploration Provision
of oil and  of technical
natural gas services Elimination
R AR & R
KRR, TR HiH
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T
Assets: BE
Segment assets DEEE 43,334 923 = 44,257
Interests in a joint RAEDENER
venture 270,685 270,685
Unallocated ROBEEEE
corporate assets 1,184
Total assets BEE 316,126
Liabilities: BE:
Segment liabilites S EBE 3,830 10,815 = 14,645
Unallocated Kol aE
corporate
liabilities 279,473
Total liabilities FEy=Er 294,118
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13. Segment Information (Continued)

(a)

142

Reportable Segments (Continued)

Other segment information

Depreciation nE

ted Financial Stateents

ST

BHAHEBREERRQE

13. DEHER(E)

(a)

Exploration
of oil and

natural gas
BRAMR
AR
HK$°000
BEFT

70

BEIE(E)

Hithm HEH

Provision
of technical
services  Unallocated
Rt
KR AAE
HK$°000 HK$°000 HK$°000
BT BETT BEFT

19 ) 94

Depreciation e
Additions to non-current assets R EJEREN A

Exploration of
oil and

natural gas

HK$'000
BEEFT

98

Provision
of technical
services Unallocated
i
Rl R RAHE
HK$'000 HK$000 HK$'000
EEFT EEFT EEFT

21 123 242
24 = 24

(i b SANK



13. Segment Information (Continued) 13.

(b)

Geographical Information

The following table sets out information about
the geographical location of (i) the Group’s
revenue from external customers and (ii) the
Group’s property, plant and equipment and
interests in a joint venture (“Specified non-
current assets”). The geographical location of
customers is based on the location in which the
services were provided or the goods delivered.
The geographical location of the Specified non-
current assets is based on the physical location
of the assets in the case of property, plant and
equipment, and the location of operation in the
case of interests in a joint venture.

Notes to the Consolldated FlnanC|aI Statements

e |RMEE

For the year ended 31 December 2020
BE T _FF_A=1—HIFFE

Annual Report 2020 ZZE - Z & F 1)

DERER ()

(b)

EE R

TREIBBOARERANILESZ
W R(iAEBDE  BERRE
UERREECERS(HEFRRDE
ENZHBEUEEN TP ZMWENE
xdﬂtﬁmﬁﬂﬁi%&h‘@ 2 S E TR
cHEFRBDEENBYE - BFE R
E&L{ﬁ CRIEMBRUERREBEEEELDM
ERUEMATE  MBREELERERS
AV E @A B RIR B S EHITRE -

Revenue from external Specified non-current

customers assets

RESMEBEF 2 sk BEFRBEE

2020
—E-EF
HK$°000
BETT

Mainland China, FER - B1E

2020 2019
— ? = qE E
HK$°000 HK$°000 HK$°000

BETT BT T BETT

including
Hong Kong and BB KRR
Macau - - 36 78
Philippines JERE - = 289,980 270,751
- = 290,016 270,829
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For the year ended 31 December 2020 Nl m Sl e ———=2— NS
BE T -_FFEf —_HA=+—HILFE = =

BHAHEBREERRQE

Polyard Petroleum International Group Limited

14. Y% BERRE

14. Property, Plant and Equipment

Leasehold Equipment Furniture Motor
improvement fixtures vehicles
HE®E B ] FEREE AE
HK$:000 HK$:000 HK$:000 HK$'000 HK$:000
BEFT BT BEFT BETFT BT
Cost: A
At 1 January 2019 R2019F1A1A 130 309 1,075 1,895 3,409
Additions AE - - 24 - 24
Exchange adjustment B X EE = = (8) (2) (10)
At 31 December 2019 12019512A31A 130 309 1,091 1,893 3,423
and 1 January 2020 M2020%171H
Disposal of subsidiaries i & B A (114) - (604) (720) (1,438)
Exchange adjustment B 5 - - 26 (2) 24
At 31 December 2020 #2020F12/31A 16 309 513 1171 2,009
Depreciation and FERRE
impairment:
At 1 January 2019 R201961A1R 130 289 985 1,641 3,045
Provided for the year ~ AFEREME - 1 40 191 242
Exchange adjustment EH AR = = (7) (1) (8)
At 31 December 2019 R2019%F12 8318 130 300 1,018 1,831 3,279
and 1 January 2020 K20201 718
Provided for the year KEE#RE = 5 28 61 94
Disposal of subsidiaries i & B (114) - (590) (720) (1,424)
Exchange adjustment [EBEEES - - 25 (1) 24
At 31 December 2020 12020412A31A 16 305 481 1171 1,973
Carrying amounts REE
At 31 December 2020 2020123318 - 4 32 - 36
At 31 December 2019 120191274318 - 9 73 62 144
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15. Interests in Associates

== 3

s to the

15.

This represents the Group’s share of interests in
associates which are engaged in the exploration,

exploitation and development of a coal mine in the

Philippines.

Bonsolidated Financial St

atements
e MBEmRME

For the year ended 31 December 2020
BE—F_FFT-A=+—HIFE

Annual Report 2020 ZZE - Z & F 1)

REE QT 2R

BT AREDERFEFRB R FRIEL R - FK
KB A RR 2 o

/|

HK$°000 HK$°000
BET T BETT

Share of net assets of associates DIHEE R RFEE
At the beginning of the year REFA
Share of results of associates NI
At the end of the year R
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Financial

Polyard Petroleum International Group Limited

15.

15. Interests in Associates (Continued)

Details of associates are as follows:

Statements

SRRy R e——

BHAHEBREERRQE

RERNR 2% (E)

BERRZFBWT

Place of
Incorporation/ Registered Attributable equity interest held by an indirect wholly-owned Principal
operation capital subsidiary of the Group activities
Tghy BTN EEAREE-AERRE 2 ENBAARE 2 RE IERR
2020 2019
—$-%F “3-hE
Directly Indirectly Directly Indirectly
E# 824 L i
Great Wall Mining and Power  Philippines PHP2,500,000 40% 24% 40% 24%  Coal mining
Corp. (‘Great Wall’) FEE 2,500,000 % RERR
Eastern Star Mining and Power  Philippines PHP2,500,000 40% - 40% - Investment holding
Corp. (‘Eastern Star") HeZE 2,500,000 % REER

Note: The boards of Great Wall and Eastern Star are not
controlled by the Group.
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15.

Interests in Associates (Continued)

All of the above associates are accounted for using
equity method in the consolidated financial statements.

The development of the associate’s coal mine had
been suspended due to the Department of Environment
and Natural Resources of Philippines (“DENR”) has
not granted a tree cutting permit which would have
enabled the associate to build a road to get access
to the mining area. In addition, upon election of the
new president in the year 2016, the new Philippines
government planned to review coal power projects
and to seek for the increase use of renewable energy
in response to the protest of anti-coal activists and
environmental advocates. Hence, the condition of
the develop